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United  States  leaf  tobacco  exports  during 
1948-49  are  estimated  at  about  505  million 
pounds  (farm-sales  weight).  This  is  a  gain 
of  15  percent  over  1947-48  and  about  8  percent 
above  the  1934-38  average.  Exports  of  flue- 
cured,  dark  (fire-cured  and  dark  air-cured), 
and  other  tobacco  (Burley,  cigar,  and  Maryland) 
were  all  higher  than  in  the  1947-48  crop 
marketing    year.  Assistance    to  western 

European  countries  under  the  ECA  programs 
was   an   important  , factor  in  tobacco  exports 


during  1948-49.  The  United  Kingdom  took 
moderately  larger  quantities  in  1948-49  than 
in  1947-48  but  considerably  less  than  in  most 
years  during  the  thirties.  Shipments  of  United 
States  leaf  to  Germany  were  substantial, 
while  those  to  China  fell  sharply.  During 
1949-50,  total  tobacco  leaf  exports  are  ex- 
pected to  at  least  equal  those  of  1948-49- 
However,  owing  to  dollar  difficulties,  the 
United  Kingdom  will  take  less  than  had  been 
aaticipated.  _ 
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SUMMARY 

Marketing  of  the  19^9  crop  of  toT^acco  has  "been  under  way  since 
late  July,  when  flue-cured  tohacco  auctions  opened.    Sales  of  flue-cured 
will  continue  heavy  through  the  next  2 "or  3  months.    Auctions  for  some 
dark  typfes  ^'nd'"SuH6y  usually  begin  in  l^te  Uoveraber  and  early  December, 

■  Plue- Cured'  prr^^^^    are  running; below  last  year's  record  level.  The 
season"  iaverage  price- through  mid-August  was-' ^5  cents  per  pound — 10  per- 
cent 'lower  than  in  the  comparable  period  of  the  19^S  season.    The  demand 
for  flue-feured  has  kept  prices  generally  abovf?  the  su-Dt)ort  level  of 
U2,5  cents  per  pound,  which  is  3  Percent  lower  than -last  season.    The  sup- 
port price  for  Burley  and'  other  t^'pes  to'  be  det^rmi-ned  by,  the  parity  index 
on  September  15  will  also  probably  be  3       ^  percent  less  then  last  "sea-  , 
son  because  prices  paid  by  farmers  have  declined  about  that  much. 

Tobacco  .growers  will  produce  about  2,019  million  pounds  this  year 
according  to  Aagust  1  indications.    This  is  2  percent  above  last  year's 
production.    The  increase  in  production  is  concentrated  mostly  in  the 
flue-cured  types.    The  I9U9  flue-cured  farm  acreage  allotments  were  5  pe^f- 
cent  higher  than  in  19Ug,  when  they  were  cut  sharply  below  their  I9U7 
level.    As  pf  Aagust  1,  the  prospective  crops  of  Burley,  fire-cured, 
cigar  filler,  and  binder  were  each  below  last  year.    The  indicated  pro.-.  .  . 
duction  of  Maryland  and  cigar  wrS.pT)er  exceeded  that  of  last  year. 

Total  sup-olies  of  the  cigarette  types  (flue-cured,  Burley,  and 
Maryland)  for  19^9-50  are  larger  than  for  19U-'^-U9,    This  year's  larger  , 
production  will  raise  th?  suT>-oly  of  flue-cured  for  19^9-50  over  I9U8-U9, 
Also  in  .the  case  of  Burley,  the  'larger  carr7,'--over  will  be- responsible  for.  ." 
a  further' increase,  in  supplies  for  19U9-5O,    Those  of  19^2-^9  were  already 
unusually  large,  I  The  I9U9-5O  su-or>lies  of  fire-cured  and  dark  air-cured 
tobacco  will  be  a  little  lower  than  those  for  19US-U9  but  are  more  than 
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sufficient  to  meet  sntici-oated-  req^iirements* '   Cigar-filler  sunrslies  are 
likely  to  "be  a  little  larger  due  to  the  increase  in  carry-over,  "but 
cigar-Tsinder  supplies  will  Is e  smaller,    Oigar-vrapper  supplies  are  at  a 
record  high. 

Domestic  use  of  flue-cured  set  a  nev;  record  in  the  year  ended 
June  30,  1949,  and  domestic  use  of  Burley  (Octoher  igUg-Septemher  I9U9) 
is  also  likely  to  exceed  any  previous  year.    The  high  level  of  cigarette 
manufacture  is  the  major  factor  accounting  for  this.    In  the  fiscal  year 
ended  June  3O,  United  States  cigarette  output  was  390  iDillion — a  gain,  of 
3  percent  over  the  379  "billion  produced  in  the  previous  fisc.al.year,.  , 
However,  during  the  first  half  of  19U9  (the  last  .6  months,  of  the  19.US-U-9 
fiscal  year),  the  relative  gain  over  the  same  period  a  year  earlier. was 
smaller — hetween  1  and  2  percent.    It  is  prohalsle  that  the  ,19U9.  calendar 
year  cigarette  output  will  approach  395  "billion  compared  with  3^7  "billion 
in  19US,    Although  cigarette  consumption  in  the  United  States  continued 
to  make  some  gains  in  the  first  half  of  19^-9,  cigarette  exports  fell  alDOut 
13  percent  helow  the  first  half  of  19USe    A  relatively  high  consumer 
demand  for  cigarettes  is  expected  to  continue,  and  this  will  sustain 
domestic  use  of  flue-cured,  Burley,  and  Maryland  tolDscco  near  the  level 
of  recent  years, 

lor  the  recent  fiscal  year,  the  output  of  smoking  tohacco — a 
sizalDle  outlet  for  Burley — is  estimated  at  IO7  million  pounds  compared 
with  109  million  pounds  in  19^7-4^,    It  seems  likely  that  the  I9U9  calen- 
dar year  total  vrill  he  near  the  lOg-million-pound  output  in  19^53,  This 
is  onl3''  a  little  "better  than  one-half  of  the  1937-^1  annual  average, 

BuTley  is  also  used  in  some  chewing  tohacco  products.    Dark  air- 
cured  tohacco 'finds  its  major  outlet  in  chev/ing  tohacco.    Total  chewing 
tohacco  output  in  fiscal  I9US-U9  is  estimated  at  93  million  pounds  com-  , 
pared  v/ith  101  million  pounds  in  the  preceding  year.    Plug  tohacco,  the  : 
principal  chevring  product  using  Burle:/,  dropped  10  percent  "below  a  year  \ 
earlier.    The  long-term  dovm-trend  in  chevdng' to"bacco  consumption  prohably 
will  continue. 

Domestic  use  of  the  fire-cured  to"bacco  types  is  largely  in  produc- 
tion of  snuff.    Snuff  consumption  in  thg  United  States  in  the  recent 
fiscal  year  totaled  ^0,U  million  pounds ' compared  with  Ul.O  million  pounds 
in  I9U7-U8,    The  19^9  calendar  year  total  may  drop  a  little  more  than  a 
million  pounds  lower  than  the  ig^+S  total  of  ■Ul,^  million  pounds. 

Cigar  filler,  -"binder,  and  wrapper  tobacco  are  mostly  dependent  on 
cigar  production  for  an  outlet.    However,  scrap  chewing  manufacture 
utilizes  a  considera"ble  quantity  of  the  lower  grades,  mostly  of  the 
"binder  types.    Cigar  consumption  in  the  United  States  during  July  l^kS- 
June  I9U9  was  close-  to  5«7  "billion,  a"bout  the  same  as  in  the  previous 
year-    Output  of  scrap  chewing  to'bacco  in  the  same  period  was  ahout 
5  percent  "below  19U7-Ug,    During  the  first  half  of  19^9,  cigar  consump- 
tion dropped  3  percent  "below  the  same  period  in  I9US,    The  calendar  yeiar 
total  is  not  expected  to  equal  that  of  19Ug,    Average  v;hblesale  prices- 
of  popular  "brands  are  only  alDout  1  percent  "below  the  peak  level  of 
late  19^8,  ■ 
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United  States  esq^orts  of  unmanufactured  to'bacco  in  the  recent 
fiscal' year  (July  19Ug-June  I9U9)  totaled  U51  million  pounds  (export 
weight)  valued  at  226  million  dollars.    Both  quantity  and  value  were 
10  percent  altove  19^7-^8,    ^lue-cured  to'bacco  accounted  for  three-fourths 
of  the"  total.    Each  leaf  group  except  "Virginia  fir&-jcured  increased  over 
the  preceding  year,.    Cigar  tphacco  exports  increased  sharply,    EGA  pro- 
greoris  were  a  major  factor  .affecting  to'bacco  exoorts  to  the  United  Kingdom 
and  other -western  European  countrieSo    I'rom  April  3»  19^3,  through 
•June  30t  19^9i  EGA  procurement  authorizations  for  United  States  to'bacco 
amounted  to  137  million  dollars.    In  mid-rJuly,  ahout  an  additional 
^7  million  dollars  for  19^9-50  to'bacco  procurement  was  authorized,  ' 

Exports  of  United  States  to'bacco  to  the  United  Kingdom  in  I9US-U9 
were  151'Mllion  ppunds  (export  weight)— IS  percent  higher  than  the  loi-r 
level  of  - 19^7-^^  Imt  2S  percent  lower  than  the  prewar  average,    !Ehe  19^9-50 
shipments  to.  Britain  may 'be  some  larger  than  in  19^2-^9*  "but  not  as  large 
as  was  escpected  "before  the  recent  cut-'back  'brought  on  "by  the  British  dol- 
lar difficulties,:    British  consumption  in  the  last  2  years,  although 
"apptecia'bly  smaller  tlian  in;  19^6-U7»  has ,  considera'bly  reduced  British 
stocks" i~   Ifext  to  the  United  Kingdom,  the  largest  foreign  outlet  for 
United' States  to'bacco  ,in  19^8-^9  was  Germany,    Most  other  v^estern  Euro-' 
pean  countries  took  suhstantially  more  than  the  prewar  average  although  - 
some  got  less'  than  in  19^7-Ug.    Exports  of  to'bacco  to  China  dropt)ed 
shairply  and  are-  not  escpected  to  return  to  earlier  levels'  iii  the-  near  future 

United  States  to'bacco  exports  on  a  crop-year  "basis  in  19^-^9  are 
equivalent  to  a'bout  one-fourth  of  the  I9US  to'bacco  production  of  this 
country.    In  19^9-50,  United  States  leaf  exports  x^rill  pro'baTsly  'be  -at- or 
a  little  Bhe^e; the  13^$^^S  lev^l..:;;.  r  ::,.vf^;.  .  ,.'--^-y  - 

'-s..--:  :^.,.V         TOBACCO  PBDnJCTS     '  '  V  I 

Cigarettes  "  '  '.  ^.^  ^.^  ■■         •  V  .•;  ■  .-.  •>   •  .  •  •  .- . 

Cigarette  production  during  the  fiscal  year  ended  June  3O,  19^9 » 
appi-oximated  390  "billion — a'bout- 3.  percent .  higher  than  the  previous  fiscal 
year"  and' a  new  record.    The  increase,  of  11  "billion  from  19t|-7-Ug  to  l9Ug-U9 
is  "smaller  -than  the  increase  of  20:.  "billion,  which;  occurred  from  I9U6-U7 
to  19i^7-Ug .r  -'  Baring'-  July-Dec em"ber:  19^+^ ,  cigarette  product ipn  was  running 
U  percent  a'bove  the  same  period  of  the  previous  year,    Eor  January-June 
19%,  cigarette  production  was  only  "between  1  and  2  percent  larger  than 
in  January-Juiie  19-J+S,^  These  comparisons  indicfite.  that  cigarette  produc- 
tion, which  "has^  increased  steadily  for  several.' years,  is.  'beginning  to 
level ->off,  !  HQXirever,  -  it  is  pro'ba'ble  that  cigarette  output  during  I9U9  will 
a$jprdaGh  395-hiaii0n.  C:aiiiparod  t^ith  3^7^  "h-illion  in  19.Ug,    .Domestic  consump- 
tion is  expected  t:0-  continue  high  during  .the  last  half  o*i  this  year,  A 
MvorabXe-faQtor  -is  rth©  co-^ntimiation  of  pe.rsonal -income  at  6  relatively 
higH'-I'S'v^l.    -Some ■  smokers  '-ririll  pay.  -higher  prices  for  cigarettes  hecause 
of  recefitly  increased  or  .-newly:  enacted  cigarette  taxes  'by.  several  States, 
Deli6Wa?'e>'and  :the  District  of  Colum'bia  recently  put  cigarette  taxe^  into 
effect.     Georgia,  Minnesota,  Nevada,  New  Mexico,  and  North  Dakota  increased 
the  tax  rate  on  cigarettes  in  recent  months,  while  Arkansas  reduced  its 
6-cent  rate  per  package  of  20  to  U  cents. 
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AlDout  2k  "billion  cigarettes  (6  percent  of  the  total  United  States 
output)  were  exported  in  fiscal  I9US-U9,    The  number  shipped  was  slightly- 
higher  than  in  Ishj-kB^    However,  daring  January-June  19^9 »  exports 
dropped  I3  percent  "below  the  same  6  months  of  19^2  and  the  total  for 
calendar  year  I9U9  prohaTaly  will  "be  lower  than  in  19^8,    Principal  foreign 
outlets  taking  more  tJriited  States  cigarettes  during  fiscal  I9US-U9  than 
in  I9U7-US  included' the  Philippine  Repuhlic,  Belgium-Luxemhourg,  Curacao, 
Venezuela,  and  Switzerland,-    Smaller,  quantities  were  shipped  to  Hong  Kong, 
Sweden,  Cgechbslovakfia,'  Panama,  and  [fangier  and  French  Morocco, 

Cigars  ■;:         \- :  ■■■■■■  ....    ...  .;•  ••       :     ■■  , 

Cigar  'consumption'  during'  the"  year  endied  Jurie  "30|'  19^^9i  totaled  - 
nearly  5'^  700  million-^a'bout  'the  same  as- the  previous-  fiscal  year,  :  During 
January-June  19^9.  (the  laet  Mlf  of  the  19^9  f'is'cal  year),  ■-Gigar'-cons'Dinp'- 
tion  ^^rag  running  ah  out  ^3  percent  helow  the  spme  period  a  ye:ar  "earlier,  ■ 
It  is -pr^dh  aisle 'that  cigar  consumption 'during  19^9  'W'ill  fall  'a  little 
helow  the  carendar  year  19^g  total  of  5,775  aillion.    The"  Bureau  of  Labdi* 
Statistics  w'hoTesale  price  index  for  popular  "brands  of  cigars  in  Jnine  was 
ahout  1  percent  less  "than  in  the  last  half  -of  19^8,  while  the  medium-     .  .  - 
priced  "brands  were  unchanged.    The  trend  toward  lower-priced  cigars  has   '  ' 
continued.    Cigars  retailing  for  g  cents  or  less  composed '^5  percent  of  ' 
the  total  during  the  first  half  of  19^9  compared  .to  ^2  percent  in  the  first 
half  of  19^8,         ■     .  '  •-  •  •:  ■  •  •  .  ■     ■  ■ 

Smoking' Tohacco  ■    ■    •  '    -  ' 

The  output  of  smoking  tohacco  during  the  "year  ended -June  30  is  . 
estimated  at  a'bout  IO7  million  pounds  compared  with  109-  million  pounds 
in  19^7-^S.    Although  monthly  output  has  shovm  considerahle  fluctuation 
during  the  last  3  years,  the  yearly  totals  have  "been  relatively  sta"ble. 
It  seems  likely  that  the  calendar  year  19U9  output  will  at  least  equal 
the  lOg  million  pounds  produced  in  19Ug.    This  is  only  a  little  hetter 
than  one-half  of  the  I937-U1  average  output  of  19g  million  pounds. 

The  Bureau  ofLahor  Statistics  wholes  ale  .price  index  for  smoking 
tohacco  increased  ahout  1  percent  in  June  over  May,  :-This  was  the  first 
change  in  thi^  index  since  January  igUg,  Retail  prices  of  .pipe  tohacco, 
accordirig-to  the  3LS  series,  rose  -8  .percent  hetween  June  19 U?  and  June  " 

United  States  exports  of  packaged  smoking  tohacco  during  the:year  , 
ended  June  30  dropped  to  ah  out  -  ,7  million  pounds  •  compared  .with  2,2"  mil-  :,  . " 
lion  pounds  in  the  preceding  year.    Exports  of  hulk  smoking  tohacca    :  :  •  . 
totaled  ahout  1.5- million  pounds  in  the  recent  fiscal  •year--moderateir  ; 
ahove  the  previous  year.    Shipments  of  packaged  smoking  tohacco' to  - 
Japan  fell. to  hegligihle  ^amounts,  hut  those  to  Philippines,  Canada,  and'  '  : 
Newfoundland  increased.    Exports  of  hulk  smoking-  tohacco  to  Bolivian- 
Haiti,  and  Mexico  increased;  hut  those  to  Argentina- dropped  sharply.  The 
Dominicaii  Repuhlic  got  approximately  the  same  quaritity  as  in  .19U7-USi 
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Chewing  Tol^acco 

The  manufacture  .of  chewing  tohacco  in  the  ye.ar  ended  June  30  is 
estimated  to  he  the  smallest  yof-rly  total  thus  far  in  this  century,  Ahout 
93  million  pounds  were  produced  compared  vrith  101  million  pounds  in  the 
■oreceding  fiscal  year.    The  sharpest .  declines -occ\irred  in  fine-cut  and 
plug,  which  fell  ahout  22  and  10.  percent,,  respectively,  "belbvr  the  previous 
year.    Scrap-  chewing  output-  in  the  recent,  fiscal'  year  was  dovm  around 
5  percent,  "but  twist  gained  ah  out.  5  .percent  over  IS^J-kS,    Plug  and  scrap 
corahined  account  f  or  . approximately  , nine- t'entlis  - of.  the  total  chewing 
tohacco  manufacture.     The  total  chewing  tohacco  products  on  during  calendar 
ye'ar  'I9U9  will  proTsahly  "be  2  or  3  million  pounds  less'' thaji*  the  previous 
record  low  of  96  l/2  pounds  in  19^3©    The  SLS  index  of  wholesale  prices..   ,  . 
on  cheTi'Ting  tohacco  i"n  June  was  30  percent  higher  than  prewar'  "but  has  not 
chan'ged  since  late  19^6,  '  . 

In  the.  19^9  fiscal  year.  United  States  exoorts  of  chewing  tohacco 
and  snuff  comhined  (separate  figures  not  aveilahle)  dropped  sharply 
helow  the  large  shipMents  of  19%-Ug,    Only  2  2/3  million  pounds  went  to 
foreign  destinations  compared  v/ith         million  pounds  in  19U7-U(^,.  .Ahout  2  or 
3  million  pounds  of  snuff  and  chewing  tohaccb  went  to  Japan  and  Germany 
in  fiscal  ye'ar  IQ^Y-Ug,  hut  none  was  shipped  during  19 ^B-U9,  The. 
Philippine  Repuhlic,'  Australia,  and  Ne^rf oundland  increased  their  takings 
in  the  recent  fiscal  7/ear, 

Snuff    ^  ...  _ 

The  consumption  of  snuff  in  the  year  ended  June  30,  19^9 1  ^''as 
HO.U  million  "oounds  compared  with  Ul,0  million  pounds  in  the  previous 
year.    During  the  first  half  of  19^9,  snuff  consumption  was  ahout  5  per- 
cent less  than  the  same  period  of  19Ug,    I'or  the  calendar  year  19^9.. 
it  seems  prohahle  thSt,. the  consumption  of  snuff  may  he  1  to- 2  million 
pounds  less  than  the"  19Ug  total  of  Ul,U  million  pounds^    However, ! this 
would  still  he  close  to  3  million  pounds  ahove  the  average  of  the. 
fiscal  years- 1935-39;    IVholesale  prices  of  dfy  sweef  snuff  hased  on 
the  BLS  index  in  June  were  approximately  three-fifths  higher' than, the 
1939 -yearly  average, '  .  '  '  . 

EXPORTS  05'  IMUl^U^'AGTimED  TOBACCO  i/      .     .*.  '. 

United  States- exports  of  unmanufactured  tohacco  during  the  year 
ended  June  30,  19 U9, ,  totaled  U5I  million  po\iBds— 10  percent  higher  than 
in  195+7-Ug.  .However,  this  was  well  helow  hoth  l9U5-U6'and  iqUb-Uy  when, 
following  the  end  of .hostilities,  large  quantities  of  United -States 
tohacco  were,  shipped  to  western  !HJur6pe,  China,  and  the  rest  of  the 
world.    The  19Ug-%  fiscal  year  exoorts  of  United  States  tohacco  exceeded 
the  1935-39  average  hy  ahout  5  percent,  hut  fell  helow  each  of  the 


1/    Qiiiantities  of  tohacco.  in  this  section  are  stated  in  terms  of  export 
weight,  which  is  less  than  the  equivalent  farm-sales  weighty 
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Type 
and 
co-ontry 


Talsle  1«-  United  States  exnorts  of  unmanufactured  tolaacco,  for 
■  •  specified  periods,  "by  types,  to  principal 

,  -:        '     '  importing  countries 

 (declared  weight )  ■_  

19  U9  as  a 


Flue- cured 
Burley 
Maryland 
"Va,  fire-cured 
Ky,  and  Tenn, 
One  Sucker 
Green  Riyer 
Black  Fat,  etc. 
Cigar 
Peri que 
Stems,  tr,, 
and  scrap 

Total  unmfd. 

Country  of 
destination! 

United  Kingdom 

France 

Belgium- 

Luxemtourg 
Netherlands 
Germany 
Portugal 
Denmark 
Ireland 
Switzerland 
Norway 
Sweden 
Italy 
China 
Australia 
India 

New  Zealand 
Other  countries 

Total 


Fiscal  year 


1935-39:  > 
average': 


19      •  19  U9 


percentage  of 


.19^S 


: 19 35-39: 
: average ; 


January-June 


1935-39: 
average : 


19      •'  191^9 


Mil.lbe  Mil,l'b.  Mil. IT?.  Percent  Percent  Mil, lb.  Mil.  11),  MiLlTp. 


31S.9 
11.3 
5.3 
9.5 
52.6 

.8 

3.1 

-  S.9 
1.^ 
.1. 

19.7 

^31.6 


210.2 
20,7 

1^.5 

11,8 

H.7 
7.2 

3.S 
5.0 

.9 
H9.2 

19  ol 

2,7 
2.7 
51.8 


312,-g 

37.8 

7.3 
lS,g 

1.8 

.9 

5.5 
6.1+ 

.1 

13.5 
U11.3 


127.8 
9.3 

18.5 
39.5 
7.3 
9.8 
8.6 
12,1 
13.2 
7.9 
13.0 
iq,o 

32,9 
2U.3 

11,2 

^.5 

52,U 


'61.6  1+11.3 

IJ    Less  than  50,000  pounds,. 


336.7 

280  0 

9.2 

6,5 
28.8 

5.3 
2,9 
5.1 
20. U 

1/ 
8,2 

U51,1 


151.0 
8.2 

1U.5 
31.7 
6l|,9 

9.1 
13.3 
18,^ 
12,0 

9.7 

9.7 

Ko 
10.3 
16.6 

U.9- 

. 

67.9 
^1.1 


106 

2U8 

I7U 
68 

55 

■  662 

9^ 
57 
1.H57 


108 
7^ 

153 

29  U 
322 

93 
319 


102.3 
5.7 
•  3.0 

^.8 

33.1 
-  .U 
2,2 
Kh 
.6 
•  .1 


120,6 

12,0 
2.2 
3.0 

7,9 

2,7 
2,6 

.1 


11U.6 
16.6 

3.7 
1,8 

16.8 
K3 
2.5 
2,8 

16.8 

.1/ 


U2 

61 

10,2 

7.9 

U.2 

XDD.  0 

i!?9.o 

•72 

118 

50.3 

30.7 

lU,8 

ko 

.88 

19.3 

.1 

7.5 

101 

78 

5.9 

8.5 

5.1 

219 

80 

6.2 

7.6 

15.8 

550 

889 

5.1 

6.0 

UU.6 

190 

93 

2.5 

8.U 

5.8 

283 

155 

1.8 

5.5 

8.7 

261 

155 

2.U 

2.2 

8.8 

316 

°i 

1.8 

7.7 

19  U 

123 

2.1 

Ko 

2,5 

118 

75 

u.g 

3.^ 

21 

2,8 

2.2 

21 

31 

26.3 

21.3 

3a 

87 

•  6s 

10.3 

12„3 

9.8 

181 

. 

.1.2 

9,6 

167 

100 

1,2 

2..1 

2,7 

131 

130 

26,7 

26,2 

Uo,7 

105 

110 

166.8 

159.8 

18U,3 

2  fiscal  years  prior  to  the  outhreak  of  the  Earopesn  war  vrhen  a  ^yO-inilllon- 
pound  level  had  heeix  r-eached. 

The  value  of  United.  States  unmanufactured  tohacco  exports  in 
I9US-U9  was  226  million  dollars — 10  percent  higher  than  in  the  preced- 
ing year.    The  velue  per  pound  wps  the  same  as  last  year  hut  close  to 
60  percent  higher  than  the  193^3^  average  unit  value, 

Flue-rcured  exports  composed  three-fourths  of  the  total  \inmenu- 
factured  tohacco  exports  from  the  United  States  in  19^8-U9,    This  was  .. 
about"  the  same  proportion  as  in  19^7-^8  and  In  prewar,    Kentucky  and 
Tennessee  fire-cured  exports  increased  over  the  previous  year,  while 
Virginia  fire-cured  decreased,    Comhined,  they  accounted  for  ahout  8  per- 
cent of  the  total  compared  with  the  1935-39  average  of  lU  percent.  Cigar 
tohacco  exports  in  19^8-^9  v/ere  three  times  those  of  19^7-^  and  far  above 
the  prewar  average,    Nearly  one- third  .of  the  cigar  tobacco  esports  was 
Puerto  Rican  tobacco. 

The  calendar  year  total  for  unmanufactured  tobacco  exports  is 
expected  to  exceed  the  H26  million  pounds  shipped  last  year'  and  will 
probably  be  around  U5O  million  pounds. 

Flue-cured  shipments  during  the  first  half  of  19^9  -have  been 
belovr  the  same  period  of  19.^8  Taut  will  begin  to  move  in  considerable 
volume  during  the  last  half  of  19^9,    All  other  export  classifications 
except  Virgilnia  fire-cured  and  stems  were  mostly  well  ahead  of  the  first 
half  of  19^S,    Total  unmanufactured  tobacco  exoorts  during  January-June 
ISkS  at  IgH  million  pounds  wore  running  15  percent  above  the  same  months 
of  I9US  and  10  percent  above  the  prewar  average  of  those  months. 

The  19^9-50  shipments  to  the  United  Kingdom  will  be  smaller  than 
had  be  eh  expected  earlier  in  19-U9,    Because  of  dollar  .difficulties,  the 
19^9-50  doll^jf  allocation  for  tobacco  w?s  cut  from  110  million  to  90  mil- 
lion dollars.    This  cut  was  announced  by  the^  British  Government  on 
July  lU,  i9^9».        was.  indicated  that  the  miaiiuf acturcrs  would  probably 
have  to  reduce  supolies  to  the  public  by  hot  more  than  5  percent.  Dur- 
ing the  fiscal  year  ended  Juno  3O,  19^9 »  United  States  exported  15^  mil- 
lion pounds  of,  tobacco  to  the  United  Kingdom,    This  included  substantial 
quantities  of  19^7  crop  tobacco  purchased  from  .Commodity  Credit  Corpo- 
ration loan  stocks.    The  19^8-49  tobacco,  exports  to  Britain  were  18  per- 
cent above  .19^7-1+8  but  were  28  percent,  loss  than  the  prewar  average*.  .  In.  . 
the  year  ended  May  31.»  19^9 »  British  home  consumption  of  tobacco  vras 
about  19U  million  pounds,  close  to  1  l/2  percent  above  the  preceding  year,. 
About  60  1/2  million  pounds,  or  3I  percent  of ,  the  recent  year's  home 
consumption,  was  from  British  preferential  areas  compared  with  26  per- 
cent in  the  pr'evious  year.    The  United  Kingdom  also  exports  substantial 
quantities  of  tobacco  products,  mostly,  cigarettes,  which  are  manufactured 
from  imported  leaf.    During  July  19U8-june  191^9 »  these  exports  totaled  . 
about  U7  million  pounds— 8  p_ercent  below  the.  prec.odihg  3rGar,  British 
tobacco  stocks  on  May  3I  at  339  million  pounds  were  between  2  and  3  per- 
cent above  May  3I,  19^8,'  but  far  belo\^  those  on  the  same  date  in  19U-7 
and  in.  the  late  thirties. 
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>•   GeiTnany  was  the  largest  foreign  outlet. for  United  States  during 
the  first  half  of  I9U9,  taking  more  than  7  times  the  quantities  shipped  ■ 
in  the  first  half  of  19US,    Germany  took  nearly  one-fourth  of  total 
United  States  tohacco  exports  in  the  recent  period.    Prior  to  the  Hitler 
era  in  Germany,  the  United.  States  exported  around  3^  million  pounds  a 
year  to  Germany,    .To"bacco  imports  from  the  United  States  vrere  much  lovrer  - 
in  the  thirties  when  the  %zi  Government  exercised  rigid  controls  over 
imports  and  German  economic  life  in  general. 

Exports  to  China  fell  sharply  in  the  past  year  and  during  the  first 
half  of  I9U9,  were 'only  one-seventh  of  those  during  January-June  19^3, 
This  has  heen  due  to  the  unsiettled  conditions  resulting  from  the  Chinese 
war.    Prospects  for  tohacco  exports  to  China  are  unfavorable  and  seem 
likely  to  remain  unpromising  until  more  stahle  conditions  return  and 
trade  relations  are  improved. 

United  States  tohacco  exports tba France  during  the  first  half  of 
I9U9  were  well  ahove  the  negligible  total  of  the  first  half  of  19^3  "but 
stili  substantially  "below  the  prewar  rate.    Those  to  the  Netherlands, 
Denmark,  Ireland,  and  New  Zealand  were  well  above,  the  January-June  l^^B 
total  and  the  prewar  average  of  the  same  months.    United  States  tobacco 
exports  to  Portugal,  Switzerland,  Norway,  Sweden,  Italy,  and  India,  though 
running  belov;  the  first  half  of  19^S,  were  generally  well  ahead  of  the 
1935-39  average  for  the  corresponding  period.    Both  Australia  and  Belgiumr- 
Luxembourg  got  smaller  quantities  in  January-June  19^9  than  January- 
June  19^8  and  also  dropped  below  the  comparable  prewar  average,. 

The  foreign-aid  programs  of  the  Economic  Cooperation  Adraihistra- 
tion  were  an  imiDortant  factor  in  United  States  exports  of  tobacco  in 
19US-U9,    Prom  April  3,  I9US,  through  June  3O,  I9U9,  authorizations  to 
participating  countries  for  the  procurement  of  .tobacco  totaled  about 
1U2  million  dollars  and  comprised  a  little  less  than  2  l/2  percent  of 
total  EGA  authorizations  for  goods  and  services.    Tobacco  ranked  sixth 
among  the  agricultural  commodities  in  the  amount  of  money  authorized  by 
EGA  and  accounted  for  about  5  l/^  percent,  of  the  total  for  the  a"gri- 
cultural  group.    About  I37  million  dollars  v/ere  for  United  States 
tobacco.    The  authorized  quantities  of  EGA-financed  tobacco  cumulative 
through  June  30,  19U9,    are  estimated  at  about  320  million  pounds. 
Approximately  tvro-fifths  of  the  United  States  tobacco  authorized  was 
to  the  United  Kingdom,  traditionally  our  largest  foreign  customer  for 
tobacco.    Around  oner-fifth  of  the  tobacco  authorized  for  procurement 
from  the  United  States  was  approved  for  Bizone  Gennany  and  the  Prench 
Zone  in  Germany,    Authorizations  for  Ireland  and  "Denmark  accounted  for 
about  8  and  7  percent  .of  the  total,,  respectively,  and  those  to  Prance, 
Belgium^  Netherlands,  and  Norway  were  around  5  percent  each,  Austria 
and  Italy  accounted  for  most  of  the . remaining  U.to  5  percent,  ' 

EGA. authorizations  were  made  to  Netherlands  for  the  procurement  . 
of  tobacco  from  Brazil  and  Cuba,  and  .to  Bizone,  Germany  fof  tobacco        ■  / 
from..Brazil  and  the  Dominican  Republic,    A  small  authorization  was  also*" 
approved  for  Ireland  to  get  some  off-shore  tobacco,    Brazil  was  the 
source  of  the  largest  portion  of  non-United  States  tobacco ■ financed  ' 
by  EGA,    Approved  authorizations  for  non-United  States  tobacco  have  been  ' 
small  in  comparison  to  those  for  United  States  tobacco. 
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In  mid-July,  aTsout  U7  million  dollars  of  19^9-50  procurement 
authorizations  for  nearly  100 million  pounds  of  United  States  tolDacco 
were  announced  "by  ECA^    Approximately  ^1-0  million  dollars  wore  for  flue- 
cured  with  most  of  the  remainder  split  "between  fire-cured,  Burlevj  and 
cigar  toloaccoe    The  United  Kin;r;dom,  Ireland,  and  Bizone  Germany  accounted 
for  around  three-fourths  of  July  tohaccd  authorizations  with  Belf^ium, 
Denmark,  ITetherlends ,  Norv/ay,  and  France  sharing  most  of  the  remainder, 

Tohacco'  during  many  peace-time  years  has  "been  the  third  ranking 
;e3CDort  crop  of  the  United  State-s.    ]Xiring  the  35  years  from  iqiU-Ug/ 
to'bacco  accounted  ..for  ^,1  percent  of  the  total  value  of  agricultural 
exports  and  x/as  exceeded  only  hy  cotton  and  wheat.    As  shown  in  tahle  2.- 
to'bacco  held  second  place  among  th.p  agricultural  export  commodities 
in  two  5-year  periods,  1929-33  and  I93U-3S.    In  the  latter  period,  the 
export  value  of  unmanufactured  tohacco  was  IS  percent  of  the  total  value  ■ 
of  agricultural  ex^^orts.    In' 19^?,- tohacco  -exports- wore  fourth  in  rank 
among  agricultural;- exoort  classifications  "besed  on' value'  and  comprised 
only. 6.3  percent  of-  the  total.    This  is  the- smallest  value  of  to'bacco 
exports  relative  to  total  value  of . agricultural  exoorts  since  191^ 
except  for-  the  year'  19^2,  when  the  war  was  seriously  affecting  foreign  _ 
commerce.     '  .'■'■■-' 


Ta'blQ  2,-  Percentage  distri'bution  of  value  of  United  States 
agricultural  exports  "by  principal  commodities 
for  specified  avefagq^  and  airnual ''19^6-U? 


Agricultural 
cbmmoditi'es 


Cotton  and  llnters 
l^Jheat  and  flour 

Unmfd,  tohaccio 

Other  grains  1/ 
Pork  ' 

Fruit- 1/  .-. 
Lard. 

Dairy  products 
Eggs  and  prodiicts 
"Vegeta'bles  1,/' 
"Vegetahle  oils  . 
Other  •  ' 

O^otal  arri cultural 


1919-23 ;i92U-2S 
average \ average 


1929-33 
average 


1-934-32;' 
■average ' 


I9U6 


I9U7    ;  19US 


Porcent  Percent  Percent  Porcent  Percent  Percent,.  Percent 


■53o2 

■U6,5 

^7.2 

17.1: 

lU„o 

•.  9.0 

■'5.7 

'  19.4; 

.7.9 

7.6 

'.  11."^ 

•ig.o 

11.2" 

■  K.g 

5.S 

.  3.5 

•  5.0 

■  '  5.9 

S.l 

Ko 

2.9 

,  .2,2 

••  .  2.2' 

•  3.2 

5.7 

10.  U 

11a 

•  5.4 

•5.6 

5=7 

5.7 

2,2 

2.6 

■  2.2 

1.1 

1.0 

.6 

•  9.4 

.5 

,u 

■  .2 

•  .1 

•  U.9 

1.0 

1.1 

.  l.U 

■1,6 

-  ^.e 

ic3 

.6 

.  .6 

•  .5 

•  1.2 

9o7 

7.5 

6.g 

_7.H 

16.1 

100.0 

100.0 

100,0 

100,0 

•  100,0 

.,..lU.9 
.4o»S 

6.Q  6<j, 


10.9 
33.1 


15.0 

.5 
4.6 
2.6 

6.9 
2.6 
4.g 

1.5 

10.6 


9.4 
.U 

3.7 
2.0 
6.1. 

1.^3 

4.-5. 
1.6 

9o0.' 


100.0  100,0 


T/    Including  preparations^ 
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Trtle  3,-  United  States  imports  for  consurapticn  of  unmr.niif actured  tolDacco, 
from  principal  supplying  countries  and  shipments 
from  Puerto  Rico,  for  specified  periods 

 _( declared  weight) 


Classification 
and  country 
of  oriifrin 


Total  invports  i/ 

Cigarette  leaf 
Unstemmed 
Turkey 
Greece 
S:/ria 
Bulgaria 
U.S.S.R. 
So,  Rhodesia 
Yugoslavia 

Cigar- leaf  (filler) 


Fiscal  year 


J anus ry- June 


1935-39: 
_averagej_ 


19  Us  ;  19  U9 


"19^9  as  a.  ; 

percentage  of  i _ 

"1935-39:  i  1935-39:  :  ^  ^ 

\ average ?     -■  j average;  


Mil.  1^3.  Mil.  113.  Mil.l'b.  Percent  Percent  Mil.lb.  Mil.lTs.  Mil.  11). 


67.2     75.0  SS.5 


132 


lis 


33.S 


U5.U 

61.3 

65.U 

lUU  - 

107 

22.  g 

19.3 

UU.2 

U5.6 

236 

103 

9.6 

19.0 

7.2 

9.6- 

^1 

133 

9.7 

.7 

3.6 

U.5 

6U3 

125 

.H 

.9 

2.6 

1.7 

IS9 

65 

..6 

.2 

1.7 

2.0 

1,000 

lis 

.2 

.0 

1.1 

l.U 

127 

.0 

.0 

.5 

.5 

100 

.0 

Stemmed 

Cu^ba 
Unstemmed 

Cu^ba 

:  7.3 
:  7.2 

•  3.9 

•  3.9 

6.5 
■  6.3 
3.0 

2.9 

11.6 

11.6 
3.6 
3.6 

159 
161 

92 
92 

17s 
ISU 
120 
I2U 

Scrap 
Cuha 

Philippines 

!  5.9 
:  2.9 
:  3.0 

2.6 
2.1 
.5 

U.9 
U.5 

.u 

S3 
155 
13 

ISS 
21U 
SO 

Cigar  wrapper 

ITetherlands  I,  ; 
Cuha  i 

2.1 
1/  1.9 
.2 

1.1 
.s 

.2 

.S 
.6 
.2 

3S 
32 
100 

73 
75 
100 

Total  from  Cuha  ; 

1U.2 

11.5 

19.9 

lUO 

173 

GhiDments  frnir  PnPrtn 

Total  : 
Stemmed  ; 
Unstemmed  : 
Scrap  : 

22.2 

17.1 
.2 

U.9 

1U.2  . 
9.1 
.1 

5.0  , 

lU.l 

7.9 

.2 

6.0 

59 

100 
112  ' 

93 
S2 
200 
110 

1./     Includes  to'bacco  stems 
2/    Less  than  50,000  pounds. 

not  cut, 

ground, 

or  pulverized, 

3.U 
3.H 

1.9 
l.S 

3.3 
1.5 
l.S 

.9 
.S 
.1 

6.S 


s.i 

6.3 
2/ 
l.S 


Ul.b 

U5.9 

^1.7 

22. S 

23.1 

3.7 

5,2 

2.1 

2,1 

-7  J 

Q 

1.0  ' 

.6 

.7 

.3 

.3 

5.0 

5,S 

5.0 

5.S 

1.9 

2.3 

1.9 

1.5 

2.6 

1.5 

2.3 

2/ 

.3 

.6 

•5 

.3 

.1 

.  .1 

S.9 

10.1; 

7.U 

6.3 

5.6 

3.9 

2/ 

.2 

l.S 

2.2 

^therlands  Indies  tohacco  shipped  as  Netherlands. 
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IMPORTS  AND  SHIPMENTS  2/ 

United  States  total  imports  (excluding  shipments  from  Puerto  Rico) 
of  unmanufactured  tpbacco  rose  to  '!?S  l/2  million  pounds  in  the  year  ended 
June  .30,    This  was  I3  l/2  million  pounds  above  the  preceding  year  and  ' 
nearly  one-third  higher  than  the  preTuar  average,  ,  "  '  ■ 

Cigarette  leaf  imports  from  Turkey  gained  only  3  percent  over  a 
year  earlier  but  were  about  2  I/3  times  the  prev/ar  average.    Imports  from 
Greece^  the  second  ranking  supplier  of  cigarette  leaf,  were  one-third 
larger  than  in  1947-48  but  only  one-half  of  the  prewar  average.  Imports 
from  Syria,  U,S6S,R,,^  and  Southern  Rhodesia  gained  in  1948-49  over  1947-48 
and  shoviTed  veiy  large  relative  increases  over  prev;ar.    During  the  first 
half  of  1949^  cigarette-leaf  imports  into  the  United  States  shovred  a 
smaller  relative  gain  over  the  first  half  of  1948  than  in  the  fiscal  year* 
Tmpoirts    from  Greece  showed  the  greatest  relative  gain  comparing  January- 
June  1949  with  January-June  1948,    United  States  stocks  of  f oreign-grovm 
cigarette  and  smoking  tobacco  in  the  hands  of  dealers  and  manufacturers 
on  July  1  v/ere  about  149  million  pounds  (unstemmed  weight) — 17  percent 
above  a  year  ago. 

Both  cigar  filler  and  scrap  imports  from  Cuba  rose  sharply  from 
1947-48  to  1948-49.    During  January-June  1949  (last  half  of  1949  fiscal 
year),  cigar  tobacco  imports  from  Cuba,  though  above  January-June  1948, 
did  "not  show    nearly  as  large  a  percentage  increase  as  the  1948-49  fiscal 
year  compared  with  1947-48.    United  States  stocks  of  Cuban  tobacco  on 
July  1  totaled  about  22  million  pounds  (\instemmed  v/eight)— about  18  per^ 
cent  lower  than  on  July  1,  1948. 

'Shipmjents  of  tobacco  (mostly  for  cigars)  from  the-Territory  of 
Puerto    Rico  continued  well  below  the'  prewar  rate  during  the  recent  fis- 
cal year.    Stocks  of  Puerto  Rican  tobacco  in.  the  United  Spates  oh  July  1 
vj-ere  28  million- pounds  (farm-sales  weight) — a  sharp- drop  of  10  million  .. 
pounds  belov^  the  July  1,  1948,  level,   -Stocks  in  Puerto  Rfco  on  July  of 
this  year  totaled  about  35  million  pounds — 7  percent  below  July  1,  1948, 

Cigar  wrapper  imports  from  the  Netherlands  Indies  were  one-fourth 
less  in  1948-49  than  a  year  earlier  and  about  two-thirds  less  than  the 
1935-39  average. 

FLUE-GURED,  TYPES  11-14 
Production  and  Supplies  .  -        .  ... 

The  indicated  acreage  of  flue-cured  is  942,000  acres — an  increase 
of  about  6  1/2  percent  over  the  1948  harvested  acreage.-    The  relative 
increase  over  last  year  was  a  little  greater  in  the  type  14  Georgia  and 
Florida  area  than  in  the  other  bel^ts.  Both  type  I4  and  the  South  Carolina 
and  Border  North  Carolina  Belt,  type  13,  -acreages  are  well  above  immediate 
prewar  levels.    Acreage  allotments  were  increased  about  5  percent  from 
1948  to  1949  for  all  flue-cured. 

2/  Imports  for  consumption  and  .shipments  to  .the....Umted  States;  from..    .  . 

Puerto  Rico ,  ,      .       .  , 
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United  States  production  of  flue -cured  to"bacco  this  year,  according 
to  August  1  indications,  will  "be  l,l6l  million  pounds       6  l/2  percent 
larger  than  the  1,090  million  pounds  harvested  last  year.    Indicated  yields 
per  acre  are  generally  high  in  comparison  with  most  previous  years.  For 
types  11-lii-  combined,  yields  per  acre  were  indicated  on  August  1  to  "be  the 
same  as  last  year's  record  level.    Type  Ik  yields  per  acre  averaged  about 
8  percent  higher  than  last  year,  but  type  11  yields  may  be  k  percent  below 
last  year.    Yields  for  types  12  and  13  are  indicated  as  being  relatively 
close  to  those  of.  last  y<?ar. 

Carry-over  of  flue -cured  on  July  1,  the  beginning  of  the  I9I19-5O 
marketing  year,  was  1,538  million  pounds  compared  with  1,550  million  pounds 
last  July  1.    Total  supplies       carry-over  plus  production  --  for  19^9-50 
approximate  2,699  million  pounds  compared  with  2,6^+0  million  for  19k8'k9 . 

On  July  1,  the  Secretary  of  Agriculture  proclaimed  a  marketing  quota 
of  1,097  million  pounds  for  I95O  flue-cured  tobacco.    This,  when  converted 
to  acreage  on  the  basis  df  19Ul+-i)-8  average  yields,  results  in  an  acreage 
allotment  for  next  year  of  970,000  acres       about  10,000  acres  higher  than 
the  I9k9  total  acreage  allotment.    The  additional  acreage  for  next  year  will 
be  used  to  correct  any  inequities  among  existing  farm  allotments  and  for  new 
giDwers  qualifying  for  allotments.    Flue-cured  growers  voting  in  a  referendum 
held  July  23,  overwhelmingly  approved  quotas  for  three  years,  1950,  1951, 
1952.    Less  than  2  percent  of  the  growers  voting  disapproved  quotas.  .  . 

Table  k,-  Flue-cured  tobacco:    Domestic  supplies,  disappearance,  ■  . 
and  season  average  price,  average  193^"38,  annual  1939~^9 


(farm- sales  welpiht) 


Year  ; 

Production 

'  Stocks 
;  July  1 

'  Total  • 
[  supply  [ 

Disappearance  : 
/ear  beginning  : 
July  1    -  : 

.  Average 
price  per 
pound 

Mil, lb. 

Mil. lb. 

Mil.  lb.- 

Mil. lb ., 

Cents 

Total  types  ll-li| 

Average  I93I1-38 

7I+I.O 

81+1+.  9 

1,585.9 

70I+.3 

22.9 

1939 
l9i+0 
19i^l 
19^+2 

19^3 

1,170.9 
759.9 
:  61+9.5 
:  811.7 
:  790.2 

9^+6.3 
1,U09.7 
1,592.9 
1,^59.5 
1,373.8 

2,117.2 
2,169.6 
2,21+2.1+ 
2,271.2 
2,169.0 

707.5 
576.7 
782.9 
892.1+ 
980.2 

II+.9 
16.1+ 
28.1 

38.1+- 
1+0.2  , 

I9hk 

19^5 
19^+6 

I9U7 
19hQ  1/ 

:  1,087.3 
1,173.5 
:  1,352.0 

:  1,317.5 
:  1,089.6 

1,188.8 
1,126.3 
1,11+7.1+ 
1,286.8 
1,550.2 

2,276.1 

2,299.3 

2,1+99.1+ 

2,60l+.3' 

2,639.8 

1,11+9.8 
1,152.1+ 
-  1,212.6 

1,051^.1 
1,101.6 

1+2.1+ 
1+3.6 
1+8.3 
1+1.2 
1+9.6 

191+9  1/ 

:  1,160.8 

1,538.2 

2,699.0 

1/  Preliminary. 
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Pomegtic  Use  and       •  ■  =• 
^  !  j Exports  Higher 

.  ;  .  '  .  -    "  ■  ' 

■  -  I'..!  .;:  Tpt-al  disappearance  of  flue- cured  during  the 'year  ended  June  30, 

1949,  was  1,102  million  pourxds — nearly  5  percent  higher  than  in  the 
previous  year.    Due  principally  to  the  record  high  production  of  ciga«S' 
rettes,  the  domestic  use  of  flue-cured  yrai^  about  715  million  pounds— 3  per- 
cent-above:  1947-48  and  above  any  previous  year.    Flue-cured  exports  in 
1943-49  wer^'  approximately  387  minion  pounds  (farm-sales  weight) — nearly 
8  .percent' larger  than  the  359  million  pounds  exported  in  1947-48.  About 
44  percent  <>f>;  the  fluerrcured  exports  went  to  the  United  Kingdom  compared 
to  40  percent;  in  the  previous,  year,..    Other  western  European  countries  took 
about  36  percent  of  the  total  flue-cured  exports  in  1948-49,  while  shipment 
to  China  fell  drastically  and  composed  less  than  l|  percent  of  the  total. 
In  the  late  thirties.  China  took  around  1.3,  percent  of  total  flue-cured 
exports  and  in  1946-47  about  l6  perc^rit^.  '  Amo'iig  the  countries  taking  mere 
in  1948-49  besides  the  United  Kingdom^ were  Germany,  Ireland,  Norway, 
Netherlands  Indies,  New  Zealand  and .  E^yj)t . ;  Germdhy  got  almost  50  million 
pounds  (farm- sales  weight)  or  over  5  times  that 'shipped  to  Germany  in 
1947-48.    Countries  getting.,  smaller  quantities  ii)  1948-49  than  in  1947-48 
included  Netherlands, ,  Belgiiim-r Luxembourg,  Austraii^V  and  Sweden, 

in  1949-^50,  domestic  use.of  flUe-cured  is  expected  to  continue 
large  because  United '.States  cigareite  jbroduction  is  expected  to  remain 
high.    Consumer.,  demand  for  cigarettes  .is  relatively  inelastic  and  personal 
incomes  seem  likely  to  continue  above  the  levels  of  most  previous  periods. 
Exports  of  flue-cured  are  expected  to  be  at  least  equal  to  those  of  1948- 
49.    The  ECA  programs  will  be  a  major  factor  affecting  1948-49  exports. 
In  mid-July,  ECA  announced  procurement  authorizations  to  the  United 
Kingdom  and  several  other  participating  countries,  which  amounted  to 
nearly  40  million  dollars  for  flue-cured  tobacco. 

■  -re    "  ■        I''  ■ 

Prices  and  Marketings  '  '     ■'-  •  • 

■..     , :     Auctions  for  the  1949  flue-cured  crop  began  on  July  26  in  the 
Georgia  and  Florida  markets.    Approximately  155  piillion  pounds  (including 
.resales)  had  been  sold  on  the  Type  I4  markets  when  they  closed  on  August 
23«' "Prices  averaged  .near  40  cents  per  pound  or  15  percent,  lower  than  the 
.aeason;  average  price  of  47  cents  per  pound  last  year  for  this  type. 

-;  .  i  :  •  -.Auction  ,marjcets  for  tj^De  13,  South  Carolina  and  border  North 
Carolina,  rflue- cured,  opened  August,, 2.    Prices  through'  Augiis^  22  for  gross 
gales  of  'about  ,  lU6  million  pounds  ^Jvreraged  .50  pents  per  pound  or  .3  per- 
cent below  the  average  for  the  corresponding  period  last  season.    For  the 
season  as  a  whole  last  year,  type  13  averaged  a  record  50.7  cents  per 
pound.  :  :         .  ■  •  .  ■ 

'f    '  ■  ,■  '  '       ....  •  .  . 

\.  .  Auction  markets  for  type  12,  Eastern  North  Carolina,  opened  August 
.19.  -  jhe  first  2.,idays»  sales . totaled  27;  million  pounds    and  averaged 

cents  p,er  poux^d.  ,  The  comparable  average  prioe  in  the  first  two  days 
of  last  a^son  was,-       cents -per  P^QWido    For  the 'entire  sales  season  last 
year,  the  average  price  was  49 1 5  cents  per  pound--second  only  to  the  1946 
average  of  52.5  cents  per  pound. 
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Most  auction  markets  for  types  11(b),  Middle  Belt?  and  11(a),  Old 
Belt;  open  on  September  1  and  12,  respectively.    Last  season's  average 
price  of  producers*  sales  in  type  11(b)  markets  was,^,51.1  cents  per  pound 
and  on  the  11(a)  markets,  was  49.6  cents  a  pound.   These  price  averages 
.were  exceeded  in  only  one  previous  year,  1919*  ' 

The  1949  level  of  price  support  for  flue-cured  is  42.5  cents  per 
pound — 3  percent  below  last  season.    The  type  14  untied  tobacco  is 
supported  at  4  cents  a  pound  less  than  the  tied  tobacco  in  other  belts. 
The  support  level  for  flue-cured  is  determined  on  the  basis  of  90  per- 
cent of  the  June  15  parity  price.    Flue- cured  parity  on  June  15  was 
47,2  cents  and  reflected  the  3-psrcent  decline  in  prices  paid  by  farmers 
since  June  15,  1948, 

Flue-cured  prices  are  expected  to  continue  generally  firm  during 
the  remainder  of  the  marketing  season.    For  the  season  as  a  whole,  they 
will  probably  average  2  to  5  cents  above  the  support  level  but  below 
last  year's  record  average  of  49,6  cents  for  all  types  combined. 

Quantities  of  flue-cured  placed  under  Government  loan  by  farmers 
for  the  season  through  August  19  approximated  U3  million-pouiids 
or  13  percent  of  gross  sales.    This  was  a  somewhat  larger  proportion  than 
in  the  corresponding  period  last  season.    Total  receipts  for  loans  by  the 
Flue- Cured  Stabilization  Corporation  during  the  1948  season  were  106  mil- 
lion pounds  or  about  10  percent  of  producers*  sales.    Of  the  4O5  million 
pounds  (farm- sales-weight  equivalent)  of  flue-cured  placed  tinder 
Government  loan  in  the  I946,  1947,  and  1%8  seasons,  only  about  118  mil- 
lion pounds  remained  as  of  June  30,  1949, 

BURLEY, .TYPE  31  ' 

Production  and  Supplies 

Burley  acreage  is  indicated  at  447,000  acres— about  3 J  percent 
higher  than  last  year's  harvested  acreage  and  about  29  percent  above  the 
pre^^rar  average,  ,  The.  1949  production  of -Burley  was  indicated  at  582  mil- 
lion pounds  on  August  1  compared  with  last  year's  production  of  603  mil- 
lion pounds.    Yield  per  acre  may  average  around  7  percent  below  last 
year's  record  but  will  probably  exceed  any  other  previous  year.  Except 
m  1947,  production  of  Burley  from  1945  through  1948  has  outrun  disap- 
pearance, and  carry-over  has  climbed  sharply.    This  year's  prospective 
production  is  also  well  above  the  current  annual  rate  of  disappearance. 
This  excessive  production  during  recent  years  has  developed  a  surplus 
of  Burley,  ' 

TQ.o  rn^^®  carry-over  of  Burley  on  October  1,  the  beginning  of  the 
1949-50  marketing  year,  is  estimated  at  970  million  pounds— about  7i 
percent  above  the  October  1,  I948,  level  and  the  highest  on  record. 
The  total  supply  for  1949- 50- carry-over  plus' production-  will  approximat 
1,552  million  pounds..  The  1949-50  total  supply  of  Burley  is  about  47  mil- 
lion, pounds  above  the  1948-49  level  and  larger  than  any  prevloua  year. 
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Domeg.tic  Use  and  Exports -Higher       ' •  ■ 

v."';';.-  ..-'.Tlie  total  disappearance  of  Bur  ley  during  -Uie  marketing  year  endingr 
SeptemlDcr  30,  1949,  is  estimated  at  around  535  million' pounds  about 
2  percent  larger  .than  in  October  1947-September  1948,    Domestic  use  in 
1948-49  is  estimated  at  around  500  million  pounds  compared  with  496  mil- 
lion pounds  in  1947-48,    The  high  level  of  cigarette 'production  accounted 
for  a  substantial  proportion  of  the  domestic  use  of  Burley,    During  the 
first  9  months  of  -the  marketing  year  (October  1948- June  1949),  cigarette 
production  vv-as  running  1  to  2  percent  above  the  -  same  period  of  1947-48, 
Considerable  quantities  of  Burley  are  also  used  in  smoking  and  chewing 
products^..  The  consumption  of  these  in  October  1948-J^ine  1949  v.-as  running 
betiYoen  2  and  3  percenii  below  the  comparable  period  of  the  pervious  year, 

Burley  exports  during  the  year  ending  September  30,  1949,  are 
esti:nated  at  around  35  million  pounds  (farm-sales  xvei'ght)— one -fourth 
larger  than  in  1947-48  but  well  below  the  50  million  'pounds  reached  in 
1S46-47,    In  the  first  9  months  of  the  marketi-ng  year'  (October  1948- 
June  1949)  Burley  exports  to  Germany,  Denmark,  Norway,  and  the  United 
Kangdom  were  running  ahea»d.  of  those  in  the  same  period  in  1947-48, 
Germany  took  betv/een  7  and  8  millibnr  pounds  (farm.-sales  weight)  or  about 
10  times  that  of  a  year  earlier'.    On-  the  other  hand,  Portugal,  Netherlands, 
Bplgium^-Luxembourg,  Svdtzerland,  and  Sweden  took  smaller*  quantities, 
Italy  took  none  from  October  1948  to*  June  1949^  -piiereas,  in  the  same 
period  a  year  earlier,  she  had  taken  around  2  l/4  million  pounds, 

.  .  In  1949—50,  domestic  use  of  Burley  is  eTxpected'  to  continue  high 

pirimarily  because  cigarettes  will  continue  to  be  produced  and  consumed 
in  large  quantities.    Some  further  drop  may  oc-cur  in  "oheiA(ing  tobacco 
consumption,  but  use  of  smoking  tobacco  vdll  probably' continue  at  or 
above  recent  levels.    Exports  seem,  likely  to  continue-  at  around  the  1948-49 
level  in  1949-50,  -  '         '        •  • 

1949  Price  Support  '  '  . " 

Lov/er  Than  Last  Season 

The  parity  price  for  Burley  on  July  15  was  45,5  cents  per  pound  ~ 
3,4  percent  below  last  September's  parity  price  of  47,1  cents.  This 
decrease  reflects  the  decline  in  the  index '  of' prices  paid  by  farmers  for 
items  used  in  production  and  family  living.    The  1949  level  of  price 
supp©rt  for  Burley  tobacco  will  be  calculated  at  90  percent  of  its 
September  15  parity  price.    This  my  be  the  same  or  perhaps  a  little 
lovrer  than  the  July  15  figure,    -If  it  should  be  the  same,  the  Burley 
loan  level  would'be  41,0  cents  per  pound  compared  vdth  last  season^s 
loan  level  of  42,4  cents  per  pound, 

■  ■■'  •        Prices  received  by  Burley  growers  last  season  averaged  46,0  cents 
a  pound,  about  8  percent  above  the  support  level  and  the  second  highest 
on  record  •    Although  a  generally  firm  demand  for  the  ,1949  crop  is 
expected,  prices  are  not  likely  to  average  as  high  as  in  1947  and  1948, 
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During  the  1948-49  marketing  season,  about ,16  percent  of  producers' 
sales  were  placed  under  Government  Ipan,    Government  loan  stocks  in  late 
June  1949  still . included  about  137  million  pounds  (farm-sales-^Teight 
equivalent) — a  little  less  than  one-half  of  the  Burley  tobacco  placed 
under  loan  durin'g  the  1946,  1947j  and,  1948  seasons;^ 

Table  5,- Burley  tobacco:    Domestic  supplied,  disappearance,  and  sea— • 
son  average  price,  average  1934-38,  annual  1939-49 

 (fam-sales  weight)  


Year 


\ Production 


Total  type  31 


J  {Disappearance.  :  Average 

Stocks:  J  Total  •  year  beginning:,  price  per 
October  1^  supply  .    October  1     ;  pound 


Mil,  lb.     Mil.  lb>  Mil,  lb. 


Mil.  lb> 


Gents 


Average  : 

1934-38 

287.2 

700.9 

988.1 

314.5 

.  ,22,2 

1939 

!  395.3 

684.1 

1,079.4 

317.1 

17.3 

1940  ! 

\  376.6 

762.3 

1,138.9 

340.8 

16.2 

1941 

t  '  336»8 

798,1 

•  1>134.9 

379.6 

29.2 

1942  : 

343.5 

755.3 

. 1^098.8  ■ 

.  412.8 

.  41.8 

1943        •  ! 

392.1 

686.0 

1,078.1 

426.9 

45.6 

1944  J 

590.6 

651.2 

1,241.8 

482.8 

44.0 

1945  ! 

577.2 

7.59..0 

1,336.2 

A82.9 

39.4 

1946  ! 

614.0 

853.3 

1,467.3 

526.5 

39.7 

1947  : 

484.7 

940.8 

1,425.5 

■  523.2 

48.5 

1943  .1/  ! 

..602..9 

902.3 

1,505.2 

2/  535.2, 

46.0 

1949    1/  \ 

582.0 

2/970.0 

2/1,552.0 

1/ Prelimina ry 
2/  Estimated. 


Production  and  Supplies 


MARYLAMD,  TYPE  32 


.  The  1949  acreage  indication  for  Maryland  tobacco  type  32,  is  about 
50,000  acres—a  7-percent  increase  over  the  1948  harvested  acreage  and 
more  tlian  one-third  'higher  than  the  prev;ar  average. 

The  August  1  indication  for  Maryland  tobacc;Q  production  was  37  l/2  mil 
lion  pounds— 7  percent  larger  than  in  1948.    The  average  yield  per  acre 
13  expected  to  be  about  750  pounds,  the  same  as  last  year  and  also  very 
close  to  the  pre-*7ar  average. 

Dealers'  and  manufacturers'  stocks  of  Maryland  on  July  1  were  about 
51  million  pounds  (fam-sales  vreight),  nearly  4  million  pounds  above  the 
previous  year.    This  was  largely  a  reflection  of  more  rapid  marketing 
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during  the  recent  season.    Carry-over  on  January  1,  1950,  is  e^imata(S.  at 
between  46  or  47  million  pounds  or  practically  tl:ie  same  as  January  1,  1949 • 

The  total  332^^3^  of  Maryland 'for  1950 — production  plus  carry-over — 
will  probably  be  near  84  million  pouRds-<«2  or  3  percent  more  than  the  1949 
supply, 

Maryland  Disappearance  .        .  ,  - 

Total  disappearance  of  Maryland  during  1949  is  estimated  at  36  mil- 
lion pounds— fractionally  larger  than  in  1948.    Domestic  use  maybe  slightly 
higher  because  of  the  larger  cigarette  manufacture,  the  principal  domestic 
outlet  for  Maryland. 

Table  6.— Maryland  tobacco;    Domestic  supplies,  disappearance,  and  sea- 
son average  price>' average  1934-38,  annual  1939-49 


(farm-sales  v/eight) 


Year  ', 

«  « 

*      Stocks  ', 
Productior^  Januaiy  1  of  j 
.following  year! 

i  Ooaj. 
supply 

;Disa-ppearance  : 
:year  beginning:  ■^'verage 
:  Jan.  1  of  the  iP^ice  per 
sfoUovdng  year;  P°^° 

Mil,  lb. 

Mil,  lb. 

liflil*.  lb. 

Mil.  lb. 

Cents 

Total  type  32s 

Average  ; 

1934-38  ) 

27.5 

,  ,  38*4 

65.9 

27.5 

19.7 

1939  J 

I  32.8 

36.3 

69.1 

25,9 

21.1 

1940 

I  32,6 

43.2 

75.8 

30.8 

33.0 

1941       .  ! 

1  31.2 

45*0- 

76.2 

28.5 

30.1 

1942  ! 

28.1 

47.7 

75.8 

32.0 

56.5 

1943  ! 

20.8 

43.8 

64»6 

27.0 

45.3 

1944  ! 

"       38  „  2- 

37.6 

75.8 

29.3 

■  55c.5 

1945 

18^4 

46,.5 

64.9 

32.5 

57.0 

1946  ! 

t  46,2 

32.4 

78,6 

33*8 

44.5 

1947 

1  37.8 

44.8 

82.6 

35.7 

42.8 

1948    1/  ! 

:  35,0 

46,9 

81..9 

1949    1/  i 

'  37.5 

1/  Preliminary^ 


Maryland  tobacco  exports  in  1948  accounted  for  about  8  million 
pounds  (farm-sales  weight)  or  almost  one-fourth  of  total  disappearance. 
Nearly  three-fourths  of  the  1948  Maryland  tobacco  exports  were  to  Swit- 
zerland,   Next'  ranking  foreign  destinations  were  Germany,  French  Morocco,: 
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Tunisia^  Netherlands^  and  Belgium-Luxenibourg  in.  that  order.    During  the 
first  half  of  1949,  exports  of  Maryland  tobacco  totaled  about  3*.8  mil- 
lion pounds  (farm-sales  weight)  compared  v;ith  about  2,4  million  pounds 
in  the  first  half  of  1948,    Shipments,  to  Switzerland  during  the  first 
half  of  1949  ';?ere  more  than  20  percent  higher  than  in  the  first  half  of 
1948,    French  Morocco,  Germany,  and  Tunisia  also  got  sizable  quantities 
during  January-June  1949»   Belgium-LiLXembourg  took  less  than  in  January- 
June  1948,  but  Netherlands  took  more,    Austria  also  took  some  in  the 
first  half  of  1949*.  but  none  a  year  earlier, 

1948  Crop  Brings  ; 
High  Prices  .    ■  ' 

The  auction  markets  for  1948  Maryland  tobacco  opened  on  May  10  and 
closed  on  August  10*    The  season's  auction  sales  of  about  30  million 
pound©  of  tobacco  brought  an  average  of  54.1  cents  per  poundc    This  was 
30  percent  above  the  average  of  41*6  cents  per  pound  for  auction  sales 
in  the  previous  season.    The  season  average  for  1947  crop  tobacco  includ- 
ing both  auction  and  hogshead  sales  in  Baltimore  was  42.8  cents  per  pound. 
The  prices  received  for.-  the  1948-  crop  averaged  well  above  the  support- 
level  of  43.9  cents,,  per- pound.    The  support  level  v/as  based  on  90  per- 
cent of  the  parity  price  for  Maryland  tobacco,  as,  of  September  15,  1948 » 
Commodity  Credit  Corporation,  loans  were  made  available  on  the  Maryland 
markets  for  the  first  time  in  the  recent  season.    Deliveries  to  the 
Maryland  Tobacco  Cooperative  for  Government  loans  amoimted  to  between, 
9  and  10  percent  of  the  net  auction  sales. 

Tobacco . received  in  the  Baltimore  hogshead  market  for  the  season 
through  early  August  was  close  to  3  1/2  million  pounds. 

The  1949  crop  will  be  supported  .at  90  percent  of  the  Maryland 
parity  price  as  of  September  15,  I949,    This  is  likely  to  be  around  3  or 
4  percent  lower  than  last  year — reflecting  the  relative  decline  in  prices 
paid  by  farmers  over  the  12-TOonth  period, 

FIRE-CURED,  TYEES  21-24 
Production  and  Supplies  ;; 

The  indicated  acreage  of  fire-cured  at  58,000  acres  -is  7  percent 
less  than  a  year  ago  ard  sharply  belov/  (57  percent)  the  prewar  average. 
The  acreage  of  Kentucky  and  Tenaessee,  type  22,  dropped  almost  10  per- 
cent below  last  year,  while  type  23  in  that  area  and  tA^pe  21  in  Virginia 
shov/  a  smaller  relative  decline. 

The  August  1  prospects  were  for  a  65-million-pound  crop  of  fire- 
cured  tobacco~ll  percent  below  the  1948  production.    The  Virginia 
fire-cured,  type  21,  prospective  outturn  is  I7  oercent  below  a  year  ago 
and    indicated  per: acre  yields  are  13  percent  less  than  last  year's  fe-  ' 
cord.    Indicated  production  of  the  Kentuclcy  and  Tennessee,  types  -22  and  " 
23,  is  11  and  8  percent  smaller,  respectively,  than  last  year's  crops « 
Per  acre  yields  appear  to  be  a  little  lower  than  a  year  ago,. 
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Carry-over  of  fire-cure.d  cm  October  1  is  ostimated  at  epproximJitelj 
160  million  pounds,  a  little -lo^Ter  th-an  the  163  million  on  Ootober  1,1948, 
Total  supplies  for'  1949-50  —  production  plus  stocks  —  will  be  aroixnd 
225  million  pounds,  almost  5  percent  less  than  1948-49  supplies  of  firo- 
curod.    Although  smaller  than  a  year  ago,  fire«cured    supplies  are  more 
than  ample  to  meet  anticipated  requirements* 


Table  7»-  Firo-cured  tobacco:     Domestic  supplies,  disappearance, 
and  season  average  price,  average  1934-38,  annual  1939-49 


.   (farm-sales  vreight) 


Year 


Total  types  21-24 


Production:  Stocks 

■   . October -1 


: Disappearance  s  Average 
Total    «year  beginnings  price  per 
supply  - .     October  1_  ;  pound 


Mil,'- lb.      Mil, lb.      Mil, lb.       Mil,  lb. 


\J  Preliminary. 
2j  Estirr^ited, 

1948-49  Exports  Higher, 

Domestic  Use  About  the  Same 


Cents 


Average        ■  : 

1934-38  : 

110,2 

194,2 

304.4 

123.0 

10.2 

1939  ! 

99,4 

136;  2 

235.6 

94.0 

10,6 

1940  I 

!  106,5 

141,6 

248.1 

64.2 

9,5 

1941 

\  69.7 

135.9 

253.6 

69,0 

14.1 

1942  < 

!  71.5 

184,6 

256.1 

76.3 

17,1 

1943 

!  64,9 

179,8 

•  244,7 

71.2 

23.4 

1944  .  ! 

66.1 

173.5 

239,6 

107.8 

24.5 

1945  ! 

58.3 

131.8 

190,1 

85,2 

31.  5 

194G 

108.9 

104,9 

213.8 

■  70,4 

26.0 

1947 

!  85,8 

143.4 

2  2  9  »  2 

66,6 

■  29,5 

1948  1/ 

73,2 

162.6 

255.8 

2/  75,8 

31.9 

1949  1/  . 

\  64.9 

2/  160.0  j 

ij  224.9 

-     Total  disappearance  of  fire-cured  in  the  year  ending  September  30, 
1249,^  is  estimated  at  75  million  pounds  or  8  to  9  million  pounds  higher 
than  in  the  previous  year. 

Domestic  use  of  fire-cured  during  the  "1948-49  marketing  year  is 
estimated  at  close  to  35  million  pounds  or  nearly  the  same  as  that  used 
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in  each  of  the  two  previous  years.    The  prLm<?ry  domestic  outlet  for  fire- 
cured  is  in  snuff  manufacture.    During  Oclober  1943-July  1949,  snuff  oon- 
'  suinption'was  running  between  3  and  4  percent  balow  the  same  period  of 
1947-48.        ■  '  ' 

•United  States  exports  of  fire-cured  during  October  19/i8-Sept ember 
1949'  are  estimated  at  4Q  million  poundvi  (farm-sales  v^eight)  one-third 
higher  than  the  low  19/+7-4B  total  but  still  only  about  60  percent  of  the 
prewar  average.    During  the  first  9  months  of  thu  marke.ting  year 
(October  1943-June  1949)^  Kentucky- and  Tennessee  fire-cured  exports  were 
90  percent  higher  than  in  the  same  months  of  1947-48,  but  Virginia  fire- 
cured -exports  were  down  nearly  one-fourth.    The  largest  shipments,  of  . 
Kentucky  and  Tennessee  f ire-cured in.  the  recent  9-niC)nth  period  were  to 
France,  who  .took  only  negligible  quantities  in  the  previous  year, 
Nothcrla;nd3  ranked  secord  Pnd  more  than  doubled  her  takings  in  the.  earlier 
period,  '  Denmark  and  Norway  took  more, than  three  times  as  much  Kentucky 
and  Tenniissee  fire-cured  in  October  1948- Junj... 19^+9  as^  in  the  same  period 
a  year  earlier,  •Eelgiimi-L'uxembourg  got  about  3  percent  more,  but  ship- 
ments to  Svreden  and  Switzerland  dropped  one -third.    All  of  the  above-named 
countries  got  smaller  quantities  of  the  Virginia  fire-cured  except  Denmark, 
whose  takings  of  this  type  were  relatively  small  in  both  periods.  Experts 
of  both  types  of  fire-cured  to  Germany  were  considerably  above  those  in  the 
earlier  period,- 

-  _        In  1949-50,  domr;stic_  use  of  fire-cured  is*  likely  to  remain  compara- 
tively stable,  -Exports  may' reach  the. 1948-49  leVel  with  EGA  programs  con- 
tinuing as  an  important  factor.    It  is  unlikely  that  the  prevrar  level i of 
firv.-Gured  exports  will  again  be  reached  because  "of  the  trend  in  a  number 
of  foreign  countries  toward 'cigarettes  m.ade  of  lighter  tobacco, 

1949  Price  Support  . "  .     ■  •     .     '  -  • 

to  be  Lov/er     •  '  ' 

*  ■ 

Price  supports  for  f iru-cured  are  related  to  the  Burley  loan  rate, 
vfhich  is  expected  to  b^^  lo.:er  than  that  for  the  1948  season.    The  fire- 
cured  loan  level  is  computed  at  75  percent  of.  the  -Burley  loan  rate.  If 
the  Burley  parity  D.riGus  on  September  15  is  the  same  as -on- July  15,  the' 
Burley  loan  level  would ~bc-41iO- cents  per  pound.    Based  on  this' assumption, 
•the-firc-curcd  loan  le/  .l  would  be  30,8  cents  per  pound  (75  percent  of  41*0). 
If  the  index  of  prices  paid  by  farmers  eases  a  little  further  betw<=»fin  July 
and  September,  the  1949  loan  level  will  be  a  little  lower.    The  prospec-iive 
1949  support  price-for  fire-cured  is  at  least  3  percehf  le'ss  than  last 
season's  support  price  of  31.8  cents  per  pound.    Prices  received  by  grovfers 
for  the  1948  crop  of  fire-cured  averaged  31.9  cents  per  pound,  which  was  a 
record.    Average  prices  for  the  I949  crop  may  be  a  little  lower. 

The  fire-cured  tobacco  placed  under  Government  3.oan  comprised  about 
37  percent  of  producers'  delivuries  in  each  of  the  last  two  seasons.  At 
the  end  of  June  this  year,  nearly  70  million  pounds  (f  arm-sales-v;eight ' 
equivalent)  ox  fire-cured  tobacco  remained  in  Government  loan  stocks  out 
of  the  100  million  pounds  received  from  the  1946,  1947,  and  1948  crop 
tobacco. 
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DARK  AIR- CURED,  TYPES- 35-37 

'     "  -  !  ■ 

Production  and  Supplies  . 

The  indicated  acreage  of  the  dark  air-cured  tobacco  types  combined 
is  about  31*000  acres—almost  3  percent  above  a  year  ago.    One  Sucker, 
type  35,  the  largest  of  these  types,  increased  nearly  4  percent;  while 
Green  River,  tjrpe  36,  dropped  nearly  4  percent.    Compared  with  prewar, 
the  1949  Green  River  acreage  is  dovm  sharply — 45  percent.    The  Virginia 
Sun-cured,  type  37,  acreage,  which  accounts  for  about  a  tenth  of  the 
total  dark  air-cured  acreage,  is  approximately  one- fifth  larger  than  last 
year. 

The  August  1  indicated  production  of .dark  air-cured  tobacco  is  be- 
tween 34  and  35  million  pounds — very  slightly  lower  than  last  year.  The 
One  Sucker,  type  35,  and  Virginia  Sun-cured,  type  37,  are  up  about  2  and 
17  percent,  respectively;  but  Green  River  is  down  9  percent.  Prospective 
1949  jrields  per  acre  are  about  2  percent  smaller  for  both  One  Sucker  and 
Virginia  Sun-cured  and  5  percent  less  for  Green  River  than  in  1948. 

Table  8.-  Dark  air-cured  tobacco:    Domestic  supplies,  disappearance,  and 
season  average  price,  average  1934-38,  annual  1939-49 


Year 


Total  types  35-37 


Production 


m  A.  -x     : Disappearance  :  Average 
°    ,     tyear  beginning:  price  per 

 :    October  1     :  pound 

Mil.  lb.     Mil.  lb.  Mil.  lb.     Mil.  lb. 


[  Stocks  \ 
October  1' 


Cents 


Average-  ■ 

1934-38 

i  '  35.5 

62,8 

98.3 

39.0 

9.4 

1939 

:  44.2 

56.1 

100.3 

34.7 

7.3 

1940 

:  42,5 

65.6 

108.1 

.  33.7 

7.7 

1941  • 

i  31.5 

74.4 

105.9 

a. 9 

12.0 

1942 

:  35.2 

■64.0 

99.2 

33.9 

15.2 

1943 

:  30.0 

•  65.3 

95.3 

37.6:  . 

27.2 

1944 

:  44.9 

57.7 

102.6 

42.2 

23.3 

1945 

:  43.6 

60.4 

104.0 

43.6 

25.2 

1946 

:  49.6 

60'.  4 

110.0 

37.3 

22.5 

1947 

:  37.2 

72.7 

109.9 

32.7 

.  25.8 

1948  1/ 

:  34.8 

77.2 

112,0 

2/  38.0 

28.7 

1949*  1/  , 

:  34.5 

.  2/  74.0 

2/  108.5 

1/  Preliminary. 
2/  Estimated. 
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Carry-over  of  dark  air-cured  on- Octobor  1,  1949,  is  estiinated  at 
about  74  millior.  pounds,  4  percent  less  than  on  October  1,  1948,  but 
17  percent  higher  than  the  1934-58  average.    Total  supplies '  for  1949-50— 
production  plus  carry-over  :7ill  probably  be  near  108  million  pounds 
•compared  vath  1  .2  million  pounds  for  1948-49.    The  prospective^  supply  for 
1949-60  is  10  r^rcent  above  prem.r  and  in  excess  of  anticipated  requires*: 
mcnts. 


E:q}ort5  Raise  Total  ;  '.  .'  .  , 

1948 -^j 9  Dif  appearance     .  ..  .  ■  .       .    ..  .. 

Total  disappoaranje  of  dark  air-cured  tobacco  in  the  year  ending 
September  30  is  now  csti:.iated  at  38  million  pounds,,  about  15  percent 
above  the  previous  year»  r 

Domestic  use  duri.  ig  the  October  1948-  September  1949  period  is 
estimated  at  24  million  pounds  compared  with,  26  million  pounds  a  year^  ■ 
earlier.    Chewing  tobacco  is  the  principal  domestic  outlet  for  dark  air- 
cured.    During  the  firs-i  7  months  of  the  marketing  year  (October  1948- 
Hay  1949)  ihe  manufacture  of  chewing  (other  than  scrap  chewing)  ''/as:  • , 
runnin;^"  around  7  percent  less  than  in  the  same,  months  a  year  earlier. 

Exports  of  dar  :  air -cured  ( including  Black .^^t)  in  the  year" ending 
September  30  are  est' jiated  at  .14  million  pounds  (farm-sales  vreight)  -  — 
more  than  double  the  previous,  year  knd.  the"  lairj^ost  since',  the  oarly  1930^5 
From  October  1948  thi  ough  June  1949,  France-  took  more  than  3  milliorL 
pounds  (farm-sales  weight)  in-  cbhtra'st  to  the  same  period  a' year  earlier 
when  none  v/as  shipped  to  France,    Germany' got  more  than  .60.0,000,.,  pounds,  in 
the  recent  period  aid  none  a  year  earlier,    Netherlands  took  more  than 
twice  as  much  as  a  year  earlier.    The  exports  of  Black  Fat  from  October 

1948  througja  June  1949  totaled  nearly  4  million  pounds  --almos-t  the  same 
as  in  the  comparalle  period  of  the  preceding  year.'  The  principal  foreign 
destinations  were,  Nigeria,  Gold .Coast, .  and  French  West  Africa. 

In  1949-5(';,  '  domestic  use  of  dar^' air -cured  may  be.  about  the  same 
as  or  a  little  lowor 'than  1948-49,    Exports  in  1945-50  are  not  likely  to 
continue  at  as  high  a  rate  as' in  1948-49  but  may  exceed  the  6-  to  8-mil- 
lion -pound  level  of  1947-48  aihd  1946-47,  '  *   '  , 

1949  Price  Supports  to  be  Lovrer  . ' .  ■■ " ," 

•    Price  supports  for  dark  air-cured  are  related  to  the  Bur ley  loan' 
rate,-  \vhich  in  the '1949  season  is  expected  to  be  lower  than  last  season. 
The  dark  air-cured  loan  level 'is  computed  at  66  2/S  percent  of  thc  Burley 
loan  rate.     If  the  Bur ley  parity  price  on. September  15  is  the  same  .as  on 
July  15,  the  Burlcy  loan  rate 'would  be  41^0  cents  per  pound.    Based  on 
this  assumption,  the  dark  air-cured  loan -level  irould  be  27,3  cents  .per 
pound  (66  2/3  percent  of  41, 0),    If  the  index  of  prices  paid  by  farmers  . 
cases  a  little  further  bet^^tjen  July  and  September,  the  price  supp(i)rt 
level  vrould  be  a  little  lovror.    The  prospective  1949  support  price  for 
dark  air-cured  is  between  3  and  4  percent  less  than  last  season's  sup- 
port prico  of  28,3  cents  per  pound.    The  average  price  received  by 
grovrcrs  for  the  1948  crop  v/as  28,7  cents  per  pound—a  record  for  this 
kind  of  tobacco.    Prices  for  the  1949  crop  are  likely  to  be  near  the 
support  level. 
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Dark  air~cured  tobacco  placed  under  Government ..Iq; an  last  season 
comprised  about  one-fourth  of  the  crop.    At  the  end  of  June  19^9,  almost 
30  million  pounds  of  ^ dark  air-cured  to^bacco  (farm-sales-weight  equivalent) 
remained  in  Government  loan  stocks  or  a"bout  three-fourths  of  that  received 
during  the .■I9U6,  191+7,  and  19ifg  seasons, 

CI  OAR  TOBACCO 

Cigar  Filler  Suptaly 

The,  19^9  acreage,  of  cigar  filler,  typgs  Ul-UU,  is  likely  to  he  a 
.little  helow  U5+,000  acrps — 2  percent  smaller  than  last  year's  harvested 
.  acreage.    Pennsylvania  Seedleaf ,  type  Ul,  is  only  ahout  1  percent  lower; 
,hut  in  Ohip,  types  U2-U5+,  dropped  10  percent  helow- the  19^8  harvested 
,  acreage,  .  ^  :  .  . 

Prospects  on  Aagust  1  werefor  an  outturn  of  nearly  65  million 
pounds  of  types  Ul-UU  c?.gar  filler — ahout  5  pillion  pounds  less  than 
,  last  year.^  The  Ohio  filler  yields  per  acre  appear;  to  "be  down  sharply 
,  from  a  year  ago,  and  prospective  Pennsylvania  yields  per  acre  are  ahout 
5  percent  lower  than  in  I9US,  .  . 

Carry-over  of  cigar  filler,  types  Ul-UU,  onOctoher  1  is  estimated 
at  132  million  pounds — 6  percent  higher  than  on  Octoher  1,  19^S,  Total 
suToply  for  19^9-50 — production  plus  stocks — will  prohahly  he  around 
197  million  pounds  compared  with  19^  million  pounds  last  year. 

The  Puerto  Rican^  type  ^6,-to'bacco  marketing  quota  for  the  crop 

•  to  he  harvested  mostly  in  early  195O  is  25  million  pounds.    Total  sup- 
'  plies  in  1950  will  he  lower  hecause  of  the  reduction  in  stocks, 

*  Cigar  Bind^3r,  Su-pply       -  ♦  ;  •   .       •  - 

The- indication  for  cigar  hinder  is  ahout  39iOCO  acres — 2  l/2  per- 
-  dent  less  -than  that  harvested  last  year.    In' the  Connecticut  Valley,  the 
'  Bro.adleaf type  51 »  acreage  is  near  last  year's,  while  the  Havana  Seed, 
type  52,  is  a  little  larger,   -In  Wisconsin,  the  type  5^  acreage  of 
Southern  Wisconsin  is  slightly  larger  than  a  year  ago,  hut  the  type  55 
acreage  dropped  ahout  11  or  12  percent. 

The' prohahle  hinder  production  this  year,  based  oh  August  1  pros- 
.pects,  is  59  million  pounds — J+ percent  less -than  in  19^3,    The  Connecti- 
.  cut  BroadLeaf,  type  51».'and  Northern  Wisconsin,  type  55s  crops  are 
.  likely  to  ,he  S  or  9  pefpent  helow.  last  year, .  while:  Connecticut  Valley 
.  and  Hew  Yojk-Pennsylvani a  Havana  Seed,  types.  52  and  53 »  will  he  nearly 
,  the  same  a^  last  year,  .  The  prospective  Southern  Wisconsin,  type  5^f 
.  crop  is  6  percent  larger  than  a  year  ago,      .   :  r 

.  ■;•         Car^y-over  of  al^L  hinder  types  combined  on  October  1,  19^9* 
/drop  to  117  million  poujids  or  7  percent  below  that  ,  of  October  1,  19Ug, 
,  The  total  pupply  of  binder  types  for  19U9-50r-production  plus  carry- 
over— will  probably  be  around  I76,  million  pounds  or  11  million  less  than 
a  year  ago,  ,  , 


AUGUST  I9I+9 

Table  9,-  Cigar  toTD.acco: 
average  price, 


Year  and 
type 
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Domestic  supplies,  disappearance,  and  season 
average  I93S-3S,  annual* 1939-^9 

(fanD~sales  weight)  ,  

;  :  Stocks    :  Total     Disappearance  :  Average 

jProduction: October  1:  rvl-ddIv  •7^^'^  "beginning:  ipr ice  per 
J  .     '^Z        .      "        ;  October  1  1/  ;  pound 


Mil^  lb. 


Mil,  Ib^    Mil,  lb.       Mil,  lb. 


Cents 


Total  filler  types 
1|1~UU  2/ 
Average  193U«3g 

:1939 

:■  19U0 
I9UI  • 
I9U2 
I9U3 
19^ 
I9U5 
I9U6 

•  I9ii:7  -  "  ■   -  '  '  '■ 
19^9  2/ 

Total  binder  ty^es 
51-56    ■  ' 
Average  193^^33^  ' 

1939   .. 

..19^0  .. 
19U1       .  .  V. 

I9U2  ' 

■  19^3 
19^^+ 

..:.a9^6 

13^  y    ... . 

49HS1 1/ 

Total  wraTDDer  types 
.  ,  6l~6a  -    ,  Z 
Average  193IU3S  ; 

1939-     •  ':i 
191*0  ■  ' 

I9^r  •    •-■  ; 

191+2^  :    ■    .  ; 

I9U3  , 

13kk  ; 

I9I+5  ; 

J-3hS  . 

  19^9  1/  I 

1/    Stocks  and  disappearance 
2/    A  small  quantity  of  type 
nary,    y  Estimated, 


US*9 

^3*1" 
SKI 

71.2 
3.2 
7.0 
5S.S 
^.9 

■63.2 
70.^ 
61+.  6 


Ui.g 

63.3 

67.9 
61.6 
55.2 
51.0 
57.2 
62^1 
73.6 

70,3 
61 .0 

5S.6 


9.5 
10.1 

^9.2' 
10,0 

11.3 

Il,2 
12,5 
■13.5 

15.5 


159:.9 

.  , cuo,o 

Kk  li 

-  lUr*9 

■  205,0 

11,7 

'  151.0 

215.7 

"  53.7^ 

.  12,0 

157.0 

-228,2  < 

-  •   61.H  • 

12,5 

166, g 

220.6 

67.0 

•  13.2 

153.6 

200.6 

55.2 

13,6 

1^5.^ 

20U,2 

61,3 

19.5 

1U2.9 

I92.S 

6U.1 

3^.0 

123.7 

193.1 

70.9 

•  32.2 

122.2 

1S5.1+ 

61,7 

30.6 

123.7 

I9H.I 

hJ  62,1 

25.g 

y  132.0 

y  196,6 

165.1 

.  ii6,.6 

13^,9. 
.  136.7 
137.9 
126,7 

108,5 

102,3 
103.5 
123.7 
^  125,8. 

hf  117.Q 


11,8 
10,1 

13 

12*7 
13.2 
•13.0- 

1^,3 
lUv7 

13*6 

13  - 

ii+.5 
16,6 


206.9 

■  60.5 

-  .  179.9  . 

^5.0 

202,8 

66,1 

.198,3    .  ■ 

-  60,1+ 

193.1 

■  66,1+ 

177.7 

69,2 

165.7 

•  63,^ 

-  l6U,l| 

, ■  60^9 

■  177.3 

-  ^  53.6 

.-.  19^,0.  ... 

68,2 

186,8    .  - 

¥.175:2  :  ; 

hJ  69.-8 

.-  20^:;. . 

:;:^9-3 

21.5 
23,1 

22,8 

22 

23,:& 
25.6 
25,9 

^26;i^ 
26\3' 

29.1' 

32,1 


"7.9'~ 

10.1+ 

■9.6 
9.^ 

2.7 
10,9 
12^3 
12,7 
12^1+ 

12.5 


12,5 

16,6 
lU,5 
16.9 
20,1+ 

30.3 

30.9' 

^7.7 

52*7 

^3.4 

1+1.2 


'67.7= 
-  77.6 
92.i+ 
132.1 
167.7' 
196,1 

197.3 
231+.D' 

296.0 
263.0 • 


for  tjrpes  56,  61,  and  62 
1+5  for  1939  and  I9U0  not 


are  as  of  July  1. 
included,  Prelimi- 
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Ci^ar  Wrapper  Supply 

Cigar  wrapper  prospects  are  for  15,1^00  acres       almost  3  percent 
above  last  year's  harvested  acreage .    Most  of  the  increase  appears  in  the 
Georgia  and  Florida  Shade-grown,  type  62,  which  gained  ahout'7  percent. 
The  indicated  acreage  of  the  Connecticut  Shade-grown,  type  61,  is  up  very 
little  over  that  harvested  in  1948.    Cigar  wrapper  acreage  has  Increased 
nearly  75  percent. over  the  prewar  average. 

Production  of  cigar  wrapper  this  year,  according  to  August  1' indi- 
cations, will  he  near  I5.5  million  pounds  compared  with  li|-.6  million  pounds 
in  1914-8.    The  prospective  crops  of  Connecticut  Valley  Shade-grown,  type  6I, 
and  Georgia  and  Florida  Shade-grown,  type  62,  are  each  ahout  6  percent  ahove 
the  1914-8  crop , 

Carry-over  on  July  l_was*l6.6  million  pounds  or  almost  2' liillion 
pounds,  larger  than  a  year  earlier.  'Total  supply  of  cigar  wrapper,  -types  61- 
.  62,  for  ^949-50  —  production  plus  stocks       is  32  million  pounds       10  per- 
cent higher  than  the  19l»■8-i^9  supply  and  well  above  most  previous  years. 

Disappearance 
During  igkd-kg  .  ,  .  . . 

The  total  disappearance  of  cigar  filler,  types  kl-hk,  in  the  year 
ending  September  30>  1949>  is  estimated  at  around  62  million  poiinds,  about 
the  same  as  last  year.    The  total  disappearance  of  cigar  binder  in  lSk8-k-9 
is  estimated  at  nearly  70  million  pounds . 

Domestic  use  of  cigar  tobacco  has  probably  been  smaller  than  last 
year.    United  States  cigar  consxjmptlon  from  October  19k8  through  July  19^9 
was  running  about  2  percent  below  the  same  months  a  year  earlier.  Scrap 
chewing; manufacture  .from  October  1914-8  through  , May  191+9 ■  was  running  5  per- 
cent below  ;the  comparable  period  of  1914-7-14-8."  ^Exports  of  cigar  tobacco  have 
shown  sharp  increases.    The  total  cigar  tobacc'o  exports  from  October  I9I+8 
through  June  19^9  were  over  20  million  pounds  "(farm- sales  weight).  During 
th6  same  period  a  year  ago  (October  1914-7-June  I9I+8),  cigar  tobacco  exports 
were  between  5  and  6  million  pounds.    Separate  figvires  on  cigar  tobacco 
exports  by  types  are  not  tabulated;  although  beginning  with  January  19^9^ 
cigar  tobacco  exports  for  each  of  the  three  classes:    binder,  filler,  and 
wrapper  are  being  tabulated.    It  is  estimated "that  approximately  one-third 
of  total  cigar  tobacco  exports  (0ctoberl9lf8-June  19^9)  was  Puerto  Rican 
tobacco,  type  I4-6,  which  is  mostly  used  for  cigar  filler.    The  largest 
quantity  of  cigar  tobacco  in  the  recent  9"month  period  went  to  Germany 
(12,. to  13  million  pounds  --  declared  weight),.    Substantial  quantities  went 
to  French  Morocco  and  Algeria,  neither  of  whlph  took  any  in  the  fiscal  year 
I9U7-I+8.    Other  foreign  destinations  included!  Netherlands ,  Denmark,  and 
Austria.    Belgium- Luxembourg,  Canada,  and  Switzerland  also  took  some,  but 
Sweden  took  comparatively  little  although  she  got  a  substantial  quantity  a 
year  earlier. 

Cigar-wrapper  dis^-ppearance  during  the  year  ended  Jvine  30,  19^; 
12  1/2  million  pounds,  practically  the  same  as  last  year  but  about  one-third 
higher  than  the  I93I+-38  average.    IMlted  States  imports  of  cigar-wrapper 
leaf  have  continued  well  below  prewar  levels. 
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19^8  Prices  Mostly  ■  '  y-iPJ:-:' 

BeW  1947 

,  .  Marketings  of  Pennsylvania  Seedleaf,.  type^.41>:"'were  long  drawn  out 
vdth  much  price  uncertainty  prevaili?ig  duriijg.mastj  of  the  first  half  of 
1949.    For  the  1%B  crop  as  a  v/hole,  growers  ireceived  an  average  ,  of 
26,3  cents  per  pound — 14  percent  less , thanf:ln-the  previous  season.  Prices 
of  the  Ohio  types  42-44  averaged .23 aO^Qnts  .per  pound — about  one-fourth 
less  than  the  1947  season  average  price, 

Connecticut  Valley  Broadleaf ,  type  51}  growers  realized  an  aver- 
age of  60,0  cents-  per  pound  for  the  1948  .crop — 18  percent  higher  than  in 
the  previous  season,  when  the  general  average  was  lowered  by  pole  sv/eat 
damage e    The  1948  Connecticut  Valley  Havana  Seed  crop  averaged  62,3  cents — 
15  percent  belovf  the  1947  crop  average.    The  New  York-Pennsylvania  Havana 
Seed  crop  brought  an  average  of  25»0  cents— ,12  .percent  lower  than  the 
1947  average.    Southern  Yifisconsin  tobacQo^-  type  54*.  averaged  22,4  cents — 
about  the  same  as  in  the  previous  seasor?* i^Iorthern  Vifisconsin,  type  55^ 
prices  dropped  sharply  to  average  only a23,.0  cents— one-third  less  than 
the  1947  season. 

The  1948  crop  of  Connecticut  Shade-grown  wrapper  brought  $2,90 
per  pound  and  the  Georgia-Florida  Shade-grovm  averaged  $2»15  per  pound. 
Both  were  below  the  1947  season  aveyage  ■ysrith  tha  -greater  decrease  oc- 
curring in  the  Georgia-Florida  type,   :  ■:  i  ? 


Table  12,-  Tax-paid  withdravrals  of , tobacco  .products  ,in  :the  ■ 

United  States,  fiscal  years  1948  and  1949 ^ 
:  .       a^d  January- July .  1948-49  1/  . 


Product^ 


Fiscal  y]ear      ■  : 

January-r-July 

:    :a948 , 

:    1949    i Change  j  1948 

:      1949 Change 

: Million 

Million   Percent  Million 

Million  Percent 

■Small  cigarettes 

t  345 A98 

352^207 

./2^0 

199,537 

201,347 

A9 

Large. .qigai^ettes. ......  ..  < 

...  .5 

*3 

/66.7 

•I^^rg^jcigc^r?.;'.!^.,,^        ■ : 

■  5,688 

:;3>a99 

^.3,109' 

-2.8 

Small  1  c  igars  ..,    ,■  ■  -.  . '  .  < 

"  '.  U  '  53 

44 

-17.0 

Snuff -2/^  ; ,      '  \ 

41.'0: 

:  40,4': 

^  ;24.3 

22.6 

-7.0 

Manufactured  tobacco  .2/ 

!  205.7 

112.6 

109^2: 

-3.0 

.1/  Based.,  on..  sa;Les  of  revenue  stamps,  and  includes  products  from  •Puerto 

Rico,   . 

2/   Million  pounds,  '        '  "'"'"^ 
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-  Ts'ble  10«-  Aarieage  of  to"bacco  in  the  United  States,  "by  types, 
193^33  average;  19^  and  I9U9  and  percentages 


•fotal  flue-cured,  types 

Old  and  Middle  Belt,  type  11.. 
Eastern  ITorth  Carolina,'  type  '12 
South  Carolina,  type  I3  . 
Ceorgia  and  I'lorida,  type  lU' 

Total  fir&-cured,  types  21-2U: 
Virginia,  type  21 
Kentucky  and  Tennessee,  type  22 
Kentucky  and  Tennessee,'  type  23 
Henderson,  type  2U 

Burley,  type  3I 

Maryland,  type  32 

Total  dark  air-cured, '  types  35-37i 
One  Sucker,  type  35 
G-reen  River,  type  36   -  . 
Virginia  Sun-cured,  type  37. 

Total  cigar  filler,  types  Ul-HUr 
Pennsylvania  Seedleaf,  -type  Ul 
Miami  Valley,  types  U2-W 

Totrl  cigar  Tsinder,  tj-pes  51-56r 

Connecticut  Valley  Broadleaf ,  type  ^1 
Conn,  Valley  Havana  Seed,  type  52 
U,  Y,  and  Pa,  ?Iavana  Seed,  type  53 
■S-outhem  Wisconsin,  type  5^ 
Northern  Wisconsin,  type  55 
G-eorgia  and  Florida  Sun-grown,-  type  5^ 

Total  cigar  wrapper,  typers  6I-62: 

Conn,  Valley  Shade-grovm,  type  61 
...  Se*.  and  Fla,  Shade-gf6^»m,  " type •62- 

Louisiana  Perique,  type  72  , 

■     .»■  •  '.»■ 

Total  all  types 


• : Percent age  change 
1-I9U9  1/:  193^4-32  :  19^8  to 
 ;to  19%  ;  19I19  


Thou, 

Thou, 

Th.ou, 

Percent 

Percent 

acres 

acres 

acres  . 

863,1 

gS3.S 

9U1.S 

+9.1 

+6.6 

Jf-  1  •J- 

tut  n 

+j»:5 

296.6 

290.0 

310.0 

-  +U.5 

+6,9 

^Dj»  ( 

+Xo  •  0 

+!?.  ( 

S3.7 

9S.2 

lOg.S 

+30.0 

+10,1 

135,2 

62.6 

58.1 

-57.0 

-7.2 

23.1 

11.0 

10, U 

-55.0 

-5.5 

76.7 

3^.2 

31.5 

-5S.9 

-9.5 

32.H 

.  16.6 

16.0 

-50,6 

-3.6 

3U7.2 

^32,0 

UU7.I 

+2g.g 

+3.5 

xf>  7 

•tD.  0 

^^2,o 

29.9 

30.t 

''-26.9 

+2.7 

19.9 

16.2 

l6.g 

-15.6 

+3.7 

Ig.H 

10.7 

10.3 

-U5.2 

-3.7 

3.^3 

3.0 

.•3.6 

- 

+9.1 

+20.0 

32.0 

UU.6 

.  H3.6 

+1U.7 

-2.2 

-1  0 

1U.6 

6.2 

5.6 

-61.6 

-9.7 

2/29.-9 

39.  S 

■'+29.8 

-2.5 

7.2 

j-PQ  P 

n 

.  9.0 

9.3 

+72.2 

+3.3 

.7 

g.-9. 

g.2 

'8.3 

-6.7 

+1.2 

6.7 

12.2 

10, g 

+61.2 

-11.5 

2/  l.'O 

-.1 

.1 

-90.0 

.0 

^^.-^ 

'  15.0 

15.^ 

+73.0 

+2.7 

H 

10.5 

10.6 

+68.3 

+1.0 

2,6- 

U.5 

+gU.6 

+6.7 

,3 

.^3 

_  +33.3 

1,501.3  1,55^.6  1.625.9 

+8.3. 

+U.6 

Preliminary^  •     ",  ,  .    •-  - -■' .   ,  •  ^' 

2/    Includes  a  small  amount  of  type  U5  sut>planted  ty  type  56, 
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TatlQ  11.-  To'bacco:    Yield  per  srcrs  Tsy  classes  and  types, 
specified  averages,  and- annuel  193^^9 


Period 

1  1 
£  iue— 

cured  " 

.11-^lU 

? 

I  : 

a  ire- 
cured 
2I-2U 

Burley; 

:  ; 

Mary- 
lend  \ 
32  ' 

1 Pounds 

Pounds 

Pounds 

Pounds 

nno)i  OS 
lydH— tio 

ay. 

7d7 

781 

1929-33 

ay. 

'  707 

777 

.777 

683 

193^32 

av. 

oil 

8I9 

193^ 

r  822 

■  87^ 

■831 

720 

1935 

:  92s 

S23 

79H 

775 

1936 

790 

■  7S7 

'729 

820 

1937 

:  S75 

830 

907 

650 

193s 

:•  866 

■  7^0 

"833 

7S0 

1939-^3 

ay. 

963 

,923 

9S5 

755 

Dark 
air- 
cured 
35-37 


Cia-ar 


Filler 
I+I-U5 
1/ 


[Binder; 
51-56 


I'^rapper 
61-62 


: United 
States 
total 

all 
types 


1939 
192^0 
I9U1 
19 '42 
I9U3 


I9UIUU8  ay, 

19Uif 
I9U5 
I9U6 

191+7- 
19^4^' 2/ 

19^9  2/ 


193^8  ay,  to 
•    19^^U5  av. 


19^  to  19^+9 


78U  i,3U0  1,256 
S03   1,035  1,350 


l.oUl 

1,039 


765 
770 


837   1,266   l,U65       95U  865 


885 
8U7 

723 
902 
828 


1.255 
1,288 
1,3^U 
1,20U 
1.239 


1,550 
1.531 

1.559 
1.1+30 
1.255 


i,oUo 
97U 
i,oU6 

g5i 
s6o 


852 

905 
807 

S95 
866 


952  1,323.  1,526       982  .986 


•  922 
1,025 

905 

1,02U 

93s 


868  *9^i 

888  1,0% 

935  925 

982  980 

9I+3  '^S2 


820 
850 

775 
7U0 

590 


9  08 
905 
967 
l,.037 
972 


1.292 
1,337 
1.497 
1,2% 
l,2Ul 


1.536 
1.530 
1,503 
1,520 
1.51+0 


l.Ol+U 

922 

939 
963 
i,oUl+ 


91+0 
1.036 
■966 
1,023 

96U 


1,132   1,071   i.22i+     .  769   1,107   1,1+57   1,538     1,008  1,161 


1,069  1,022  1,189  850  1,116  1,1+93 

1.088  '951  1,127  525  9Sg  1,281 

1,137  1,189  1,256  .925  1,215 

1.135  I.02I+  1,153  795  I.05I+ 

.1,233  i;i7o  1,396  .750  1,163 


1,5^7  1,075-  1,116 

1,529.  1,001'  l-,09l+ 

1,501+  .1,551  1,000  1,182 

1.1+29  .1,527  992  1,139 

1,578   1,53^  973  1,275 


l^233   1,117   1.302     .750   1,123   1,1+Si   1,515     1,-005-  1,21+2 


Percentage  change 


+32.1  +1+9,5    +2,7  +32,3  +15.1    +5.0  +5.7 
-^.5     -6,7  "  :  .0    -3.U    -6,1    -1,2  +3,3 

2/  ^"^^f^^^^^i^^THiii^ 


+32.2 
•  .0 


+3U,2 
-2.6- 
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Table  13^-  Production  of  manufactured  tobacco  in  the 
United  States,  for  specified  periods 


Calejad^r 

year 


1937-41 


Chewing 


DT„  *  -TV  •  i  J  Fine-  t  _  ^  ^  ,  ,  :  Smoking 
Plug  ^  Tv;ist  ,  .  Scrap  .  Total  ^  ^ 


Snuff 


Mil. lb.  Mil. lb >  Mil. lb.  Mil. lb «  Mil. lb.  Mil,  lb.  Mil. lb. 


a vera  ge 

:  52,6 

5.9 

4.7 

43.4 

106.6 

198.7 

38.0 

1942    ..  ! 

54.3 

6.0 

5.1 

48.3 

113.7 

175.7 

41  ..0 

1943 

:  58,9 

6.3 

4.5 

51.4 

121.1 

162,8 

43.2 

1944 

:  6l»7 

6.5 

4.1 

52,9 

125.2 

139.9 

42.0 

1945 

»  59.7 

6.7 

4.0 

47.7 

118,1 

168,5 

43.8 

51»8 

5.8 

3.8 

46.1 

107.5 

106.4 

39.4 

1947  i 

47.4 

5.2 

3*7 

42.2 

98.5 

104.7 

39.2 

1948  ; 

45,3 

5.6 

3.2 

42.4 

96.5 

107.6 

40.8 

Jan, -June  i 

r 

1948 

t  22*3 

l.T 

20,5 

.  -^7*3 

52.7 

20.7 

Jan,«June  ! 

1949  : 

20^9 

2.9 

19.2 

52 1.9 

20,3 

Percentage  change 

1947  to  1948 

'  ~4t4 

/7,7 

-13.5 

A5 

-2.0 

/2.8 

A.i 

•Jan^June  1942-49 

!  ^6«3 

-6.3 

-6,1 

-1.9 

Table  lU,-  Fiscal  year  receipts  from  Federal  taxes  on  tobacco 
products  in  the  United  States,  1935-39  average,  annual  I9H6-U9 


Year 
ending 
June  30 

'Cigarettes* 

;    1/  ; 

Cigars 
2/ 

:  Chewing 
;  and 
:  smoking 

:  Siiuff 

•  All  other 

; ' 

« 

:  Total 

• 

• 

1.000  dol. 

1.000  dol. 

1.000  dol. 

1.000  'dol. 

i.OOO  dol. 

1,000  doL 

Average 
1935-39 

^56,90g 

12,677 

-5^,712 

•  6,677 

:  l,2lU 

532, Igg 

19  U6 
19U7 
19US 
19U9 

1,072,971 
l,iU5,26s 
!  1,20s, 20)+ 
:  1,232,735 

Ui,if5U 
Ug,35U 
^6,752 
U5.590 

Ui,96i 
36,5^8 
37,02U 
35.^35 

7,373 
7,05^ 
■  7,372  ' 
7,272  - 

1,760 

92g  • 
gU3 

1,165,519 
1,237,763 
l,300,2g0 

1,321,375 

2/    Includes  small  cigars. 

37    Leaf  dealer  penalties,  floor  taxes,  cigarette  papers  and  tubes,  etc. 
Bureau  of  Agricultural  Economics,    Compiled  from  reports  of  the  Bureau 
of  Internal  Revenue, 
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.,-  ■    mik  STUDY  OF  FLUE -CURED  TOBACCO  PRICES  l/ 

-         •  In  connection  v;ith  the  Research  and  Marketing  Act  project  on  "Prices, 
Supply,  and  Consumption  of  Tobacco  and. Tobacco  Products,"  tho  Bureau  of  Agri- 
■cultural  Eccncrdou  is  studying  the  prices  of  flxio-curod  tobacco. 

The  variation  in  prices  re-coivcd  f-or  flue-cured  tobacco  is  of  con- 
tinuing interest  to  ^roiTcrs,  vra.rQhoU'Somenr,- buyers,  exporters,  and  r.iany  o'  ':or 
others  vAioso  oconomic  position  is  vitally  affected  by  v/hat  happens  in  tho 
great  tobacco  markets  of  the  southeastern  United  States,     One  phase  of  tho 
present  study  has  cejitercd  mostly  on-  some  conparis ons  betv/ecn  prices  of 
tobacco  sold  in  4  of  the  5  flue-cured  r.iarkcting  areas.     In  3  prov/ar  seasons 
1936,  1937,  and  1938, and  in' 3 .  post^;rexr  seasons  194-6,  1947,  and  1943,  tho 
average  price  for  total  sales  in  the -Old  Bolt  (south' central "Virginia  and 
ivcst  central^Horth  Cjjrolina) , ranged  mostly  botvroCn  0«3  and  €.7  cents  per 
pouiid  lov;cr  _  than  the  ^.average  .prices  ®f  fluc-i«cured  in  the  other  S  belts 
selling  tied  ^tobacco,  2/    Hov/cvcr,  aecording  to  sample  data  on  prices  for 
individual  grades,  the  average  prices  of  selected  Better  grades  of  Old  Bolt 
flue-cured  have  generally  bean  relatively  close  to  or  even  above  the 
average ' prices  of  thqso  same. .grades  in  the  other  "3  belts  selling  tied 
tobacco*    In  1947  and  1943,  the  prico-avorago  of  'Old  Belt  Letter  grades 
exceeded  by  0,1  to  1,3'  cents  per  pound  tho  comparable  price-average  in  each 
of  these  other  3  belts,  except  in  one  instance.    Relative  price  differentials 
of  Better,  Mc^dium,  and  Poorer,  groups  of  grades  have  '  generally' narrov-'cd  in 
the  last  2  or  3  seasons  compared  v.ith  1036  and  isjs?.    In  1930_,  the  pattern 
of  these  prices  differed  quite  markedly  from  the  other  years*    As  the  study 
progresses,  an  attcmpj;' mil  be  made  to  evaluate  the  price  relationships 
among  types  and  tho  various  factor-S  that  .may  have]  influenced  them, 

Tho  sales  and  prices  of  fluo-curcd  tobacco' on  auction  markets  arc 
clasGified  according  to  5  typos:  that  arC  largely  produced  in  North 
Carolina,  Virginia,  South  Carolina, ' Georgia,  and  Florida  as  indicated  on 
the -r^p  shov.-n.bn  thc"'f  oil  owing  page,   'These  9 '^'ypcs  are  as  follov^s: 

T;^-pc  11(a):     Old  Belt  in  south  central  Virginia  and  vrost  central 
.  '  ■  •  'North  Carolina,  ■  ' 

T^.'pe  11(b):    Middle  Belt  in  central  North  Carolina,       -:,  - 

;  -Type  12V- ; Eastern  North  Carolina.  '■ 

. '  Ty^e  13:    South  Carolina  and  Border  North  Carolina  in 'eastern 
■  ■  '     '  South  Carolina  and  southeastern  North  Carc>lina»- 

^[r         Typo, 14:    G-eorgia  and  Florida  in  south  central '  Georgia  and  north 

central  Florida,  .  •       •     -  *. 

,  ■    <■  •    • ,,  ,  ■     -  ' 

2/  A  -surMary  of  some  preliminary  findings.      "  '   *       '  .'' 

^  Tobacco  in  the ,  Georgia-Florida  belt  is  spld  in  untied  form»  .•; 
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Auction  markets  at  numerous  points  in  each  of  these  areps  operate 
during  the  marketing  season.    The  type  lU  markets  usualljr  open  in  late 
Jul3',  followed  in  August  "by  types  13  and  12  markets,  and  in  SeptemlDer  Ijy 
types  ll("b)  and  11(a)  markets.    Marketings  of  t;rpe  lU  generally  close  in 
late  Augast  or  early  September ,  and  the  markets  for  the  other  types 
generally  close  in  the  same  sequence  that  they  open.    In  most  years,  the 
last  flue-cured  auction  markets  have  closed  T3y  Decemher;  "but  in  some 
unusual  seasons,  marketings  have  continued  through  January  or  later. 

The  marketings  of  flue-cured  tohacco  in  three  prewar  seasons, 
1936  to  193S9  and  in  three  postwar  seasons,  I9U6  to  19^S»  are  considered 
in  this  summary. 

Flue-cured  deliveries  to  type  12  markets  exceed  those  of  the  other 
types  and  comprise  around  one- third  of  the  total.    The  volume  of  producers' 
sales  in  type  11(a)  markets  are  about  one-fifth  of  the  totals  and  another 
one-fifth  is  marketed  in  type  I3  markets.    Type  ll(T3)  markets  account  for 
close  to  13  percent  of  the  total,  and  type  ik  markets  for  the  remaining 
11  or  12  percent  (see  table  l). 


Table  I,-  Flue-cured  tohacco:    Producers'  sales 
"by  types  and  percentage  comparisons 


Crop 

Qjaantities  sold  at  auctions 

11(a) 

i   11(h)  : 

12 

13  , 

:      lU  ■ 

•  Total 

Mil,  Ih. 

Mil,  Ih.  Mil.  Iho 

Mil.  Ih, 

Mil.  Ih, 

Mil.  Ih 

1936 

1937  : 
■  193s 

151 
163 
IRg 

92 

lis 

99 

216 
295 
2U5 

133 
191 
170 

90 
106 

6g2 

g55 

19  U6 

I9H7 
19  Us 

300 
262 
•  235 

170 
162 
lUi 

U3U 
U50 
35U 

302 

275 
231 

136 
156 
121 

1.3^2 

1,305 
l,0g2 

19 Us  as  percent 
of  1936-38  average 

150 

137 

lUo 

lUo 

127 

139 

Individual 

type  a 

5  percent 

of  total 

1936-38  average 

:  20 

13 

33 

21 

12 

100 

19  U6 
I9U7 

19  Us 

:  22 

:  20 
:  22 

13 

12 

13 

32 
35 
33 

23 
21 
21 

10 
12 
11 

100 
100 
100 

Bureau  of  Agricultural  Economics,  Producers'  sales  from  Flue- Cured 
Marl^et  Review.  Tohacco  Branch,  PM 
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The  TOltime  of  flue-cured  marketings  in  19^8,  although  approxi- 
mately one-fifth  less  than  in  .I9U6  and  19^Ti  yas. nearly  two-fifths  larger 
than  the  19 3 6-3 8.  average*    This  substantial  increase.. over  the  past  decade 
has  occurred  principally  £h  response  to  the  greatly  expanded  cigarette 
consumption  in  the  United  States  over  prewr.    The  19^8  marketings  in 
type  11(a)  markets*  were  ^0  percent  above-  the  1936-38  average,  and  the  rela^ 
tive  increases  for  types  12  and  13  were  -each  about  UO  percent.    Type  ll(b) 
market  volume  incrGased  37  percent  and. tyoe  lU,  by  27  percent. 

Comparisons  of  prices  received  by  farmers^  for  individual  types  of 
flue-cured  have  been  made  to  determine  what  differences  or  similarities 
.  exist.    In  each  area,  except  Georgia  ^nd  Florida,  tobacco  is  prepared  for 
market  by  farmers  who  "arrange  and' tie  "the  leaves  into  hands.    These  hands 
consist  of  roughly  15  "to  20  leaves  tied  at  their  butts' by  a  tie-leaf. 
In  the  G-eorgla  and  Flbtida  area^  the  flue-cufed  tobacco  is  marketed  untied, 
that  is,  in  loose  form,    Because  of  this, " somewhat  lower  prices  have 
generally  prevailed  and  a  fairly  definite  price  differential  is  recognized 
between  prices  of  tied  and  untied  tobacco,  '  ' 

The  season  average  prices -for  producers* ■ sales  by  types  for  the 
years  under  consideration  are  shown  in  table  II,    In  the  individual  years 
19U6,._19U7>  and  l9U??,  seasons  ayerrge  prices  for  the  individual  t;yT-es 
ranged  between  75  an<i  137  percent  higher  than  their  I936-38  averages.  Inter- 
type  price  relationships  of  these " oyer-all  season  averages  are'shoTrm  in 
the  lower  half  of  table  II  by  computing  all  other  flue-cured  tyoes  as  a 

TalDle  II,-  Flue-cured  tobacco:     Season  average  prices 

■  of  auction  sales,  by  tynes  and  percentage-  '  " 

comparisons,  I936-3S  and  I9U6-US       ->       .,  . 


Average  price  per  pound. 

Crop 

11(a) 

:     11(b)  : 

•  12 

13 

lU  • 

Cents 

Cents 

Cents 

Cents 

Cents 

.1936.  ! 

r  20.9 

25.x  "." 

23,2 

26.7 

21.0  •• 

1937 

21»2 

*25,5 

25.8  . 

21.6 

20.0 

1958  • 

22.3 

22,1+ : 

-  23*3 

22,6 

20,3  • 

19^6     "  ; 

U3,6 

U7,2  . 

.  52.7 

50c3 

U3,2 

■19^7-  " 

38,3 

U2,6 

J+3.5 

U2.U 

,38,1 

19US 

U9,6 

51.0 

50,0 

51*1 

^7..5 

•Type 

11(a)  price  = 

100 

1936  i 

100 

;L20 

111 

•  99 

r- 

100 

1937 

100 

120 

122 

102 

193s 

100 

100 

loh  ■ 

101 

91 

.19H6  : 

-  100 

iog  1 

121 

115 

99 

I9U7 

100 

111 

llU 

111 

99 

19^8 

100 

103 

101 

103 

96 

r 


Bureau  of  Agricultural  Economics i  ■  Average -prices  from  Flue-^Cured 
Tobacco  Market  Review ^ • Tobacco  Branchy  PMA.  "         '  " 
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-  percent?  of -tfee  llCaT  rprice*,'  llhe  seasott  avcrsge''^  ll(T^)' 
-and  12  generally  exceeded  those  ofvtype  •?-l(  a)-,,        thre  spread  was^vory 
narrow  •  in  19  3  S  and  19    , .  -  The  -s  e.fis  on  ^  average  ■prices  ^<jf  typ  es  ■  11  ( a)  and 
13-  ■T,rere -relet ively  close  together  •:in  l936»  '  IdJlV'^^'^^*  '^^^  again  last ^. 
-  •..-  ■•  season  (iq^ig)*.  -.In  19U6  and  iqU?-,  •ho'-revor,  the  type  13^ ; average  price  vras 
;  .  inoderately  higher  than  that -of  ll{a).-  '=The  typ'e  iH  ■■se-asoil  average  price 
was  generally  :"belov/  the  ..averages  ; of- the  othor^flu^fe^^     types,.  " 

'•••-■■■  '  ■  ■VFlue-CTirod'-ftoTjdcco.  is  "sorted 

vjhcn' "brought  to  auction  \'/ar excuses,  fa.ll  into  numerous  i.ndividual,grades, 

■.    There  are  around.  120  individual  gradesV  end  in  recent  years,,  the, .'grade 

designation  of  each  pile  has  l5een  determined,', prior  ,to,  .auctioning  "by  Govern- 
ment inspectors  in  accordance  vrith  United  States  standards*,.  In  the  1936-38 

'  '  period,  only  part  of  the  markets  had  offic.ial  inspection*.-.        _  . 

A  more  rigorous  comparison  of  prices  among  types  is  possiTsle  Isy 
comparing  individual  grade  prices  from  sample  data  collected  Tsy  for 
raarL-et  news  reports.'    Fcrr  the  three  prewar  years i  193^-33,:  .and  the  three 
-.  -  T30stwa.r- years,  I9U6-U0,,  these  prices  hy  grades  vrore  examined-  for  each:  of 
the  type«  of  ■  flue-cured  11(a),  ll("b),  12-,  and  13.,-;  Type'  lU  prices. .were 
.  ■  .  ■•  omitted  from  com-DPrisons  "becaus-e  of  the  differential  resulting 'from  the 
practice  of  marketing  untied  t-ohacco,  .  ■  .  .;• 

3eca\ise  of  the  large  num"ber  of  grades,  prices  of  .  several  repre- 
sentrtive  grades  were  selected  for  intensive  examination.    These  selected 
individual  grades  wore  separated  into  three  groups — 'Better,  Medium,  and 
Poorer,    The  simple  average^ price  of .  11  grades  was  calculated  to  derive 
the  average  price  of  a  group  of  grades  vrhich,  hereafter,  is  referred  to 
as 'Better  grades.    The  seme  11  grades  ,  were  included  to  derive  the  average 
prices  of  Setter  groups  \irithin  each  type,    A  Medium  group,  -average  price 
wa:3;  computed  on  the  "basis  of  5  grades,  and  a  Poorer  group  average  v; as 
"based  on  S  grader.    Prices  of  identical  grades  within  each  type  were 
avoraged  as  i'ii'  the  case  of  the  Better  group.    These-  computed  price-averages 
for  the  groups,  within  each  t^/pe  ere  sliovm  in  table  I'll,  (p'^'  39 '  ''^•verag©-* prices 
for  each  group' ::rithin  each  of  the  tynes  ll("b),  12,:  «nd  I3.  "sre  coicpared 
percentage-wise  vjith  the  corrpsponding  group  average,  of  type  ll(a),--  The 
relative  position,  of  these- prices  is  sho\-m  in  the  accompanying  chart  on 
pBge;36,  '  ,.  :  - 

It  .  is  ppparent  from  the.  chart  (p,  38)  and  tp"ble  .IIt  ;that^  with  a  f  ew- excej 
tions,  the  relative  price' differences  among  the  tyi^es  have,  "been  greatest 
in  the  group  of  Poorer  grades.    In  general,  the  relative  differences 
"botvrcen  Old  Belt- prices  for  ,the  selected- grade  groups  and  prices  of  the 
same  groups  in  other  Belts  have  "be on  smaller  in  the  last  two  seasons 
(19U7  and  19US)  than  in  1936^,  1937,  and  I9U6.    In  the  I93S  season,,  the 
inter-typo  price  relationships  were  quite  different 'than  in  thd' other 
years  shown,  •  ;   ;  :;;■;•  ■  :  -  ; 

,  .V...-  -OX  r-^  m: 

It  is  also  readily  ap-narent  that  average  prices  of.  the  ^Mqdiuja  .ajid 
Tobrfer.  groups  increased  ■'rpl^tivily  ,jimch:morB';.*^aiS  p-i^icies  bf  the-  Bettor' 
group^  from  prewar  to  postwar.yeaj7&^<       Xi'i:*>-.vfAr$^  -t  '■■  '"*.'-•..'  '  ■  - 
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Prices  of  TyiDos  11(a)  and  11(b) 

Comparing  types  11(a)  and  11(b),  the  avora,9;o  prices  of  the  Better  grades  in  5  of 
the  6  years  t.-ere  relatively  close  together.    The  exception  vra.s  in  1936  v/hen  ll(b) 
pricOs  of  the  Better  group  wore  about  10  percent  above  those  of  ll(a).    In  1936  and 
1937,  the  11(b)  average  prices  of  the  Medium  and  Poorer  groups  vrorc  approximately 
one-third  and' t\TO -thirds  higher,  respectively,  than  those  of  11(a)  •    In  the  years' 
since  the  v/ar,  thig  relative  difference  has  greatly  diminished.    In  1947  and  1948,  ' 
the  type  11(b)  average  prices  of  tho  Medium  grades  vrore  only  2  and  4  percent  higher, 
respectively,  than  those  of  11(a).    The  t^qpe  11(b)  average  prices  of  the  Poorer 
group  vrore  12  percent  above  the  corresponding  type  11(a)  prices. 

Prices  of  T^/pes  11(a)  and  12 

Comparing  types  11(a)  and  12,  the  average  prices  of  the  Better  grades  have 
generally  shoim  small  relative  differentials.    The  type  12  average  prices  of  tho 
Better  group  exceeded  those  of  t^'pe  11(a)  tho  most  on  a  percentage  basis  in  193S 
(9  percent)  and  in  1946  (7  |)'ercent) ,    The  pattern  of  price  differentials  of  tho 
Medium  and  Poorer  groups  between  type  11(a)  and  12  are  similar  to  those  bctvroen  types 
11(a)  and  11(b),    Type  12  average  prices  for  Medium.:i3,nd  Poorer  groups  were  consider- 
ably higher  than  typo  ll(a)  prices  in  1936  and  1937,    Horravcr,  in  the  last  tv/o 
seasons,  there  have  been  much  smaller  relative  spreads  than  in  the  other  4  years 
under  study  except  1938 # 

Prices  of  T^/pcs  11(a)  and  13 

Comparing  types  11(a)  and  13,  the  percentage  differences  botvreen  the  average 
prices  of  the  Medium  and  Poorer  groups  \jcro  moderate  in  most  of  the  6  years  studied. 
The  greatest  percentage  differences  occurred  in  1936  vhon  the  average  price  of  the 
type  13  Poorer  group  xits  about  31  percent  higher  than  the  corresponding  average  of 
type  11(a)  and  in'  1946,  v;hen  the  Medium  group  price  vas  18  percent  higher.     In  all 
years  except  1946,  the  type  11(a)  average  price  of  the  Bettor  group  exceeded  the 
corresponding  price  average  of  type  13;  but  in  the  last  2  seasons,  the  relative 
margin  vras  narrovj-.    In  tho  prevjar  years,  1937  and  1938,  the  typo  11(a)  average  prices 
of  the  Better  group  vrere  7  or  8  percent  above  those  of  type  13  and  in  1936,  xjgto 
close  to  17  percent  higher. 

The  1947  Season 

In  1947,  the  type  11(a)  average  price  for  the  Better  grades  exceeded  those  of 
the  other  3  types  by  a  small  margin,    Hovrovcr,  in  the  case  of  the  Medium  and  Poorer 
groups,  the  type  11(a)  average  price  vjas  belo\T  those  of  the  other  3  types.  The 
spread  vjas  relatively  narrov/  among  the  respective  prices  of  the  Medium  groups,  but 
the  differential  betvroen  the  prices  of  the  Poorer  groups  ranged  upv/ard  to  20  percent 
(type  12  over  t;^^c  11(a)  0» 

The  19^  S  oas  on 

In  1948,  the  type  11(a)  average  price  for  the  Better  grades  xaxs  narrowly  above 
types  12  and  13,  but  ms  slightly  less  than  typo  11(b),    The  relative  spread  in  each 
instance  v:as  less  than  1  percent.    As  in  1947,  tho  1948  type  11(a)  prices  of  tho 
Medium  and  Poorer  groups  were  bclov/  those  of  the  other  3  types,    Ilov/ever,  the  spread 
betv/eon  11(a)  Medium  grade  prices  and  ISedium  grade  prices  of  the  other  types  v/as 
broader  than  in  1947  though  still  moderate  (4  to  7  percent  higher  than  11(a)  price). 
The  type  11(a)  average  price  for  the  Poorer  group  Tra,s  exceeded  by  10  to  12  percent 
by  the  corresponding  group  prices  of  the  other  typos.    The  difference  betrrcon  "the 
average  "prices  of  the  Poorer  groups  of  type  12  and  11(a)  v^ras  narrotror  in  1948  than 
in  1947,    There  vjas  no  appreciable  change  from  1947  in  relative  spread  betivoen  the 
Poorer  grade  prices  of  11(a)  and  the  other  2  typos. 
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FLUE-CURED  TOBACCO:  PRICE  COMPARISONS  OF  SPECIFIED 
TYPES  AND  GRADES,  1936-38  AND  I9A6-48 


PERCENT 


150 


125 


100 


75 
175 


150 


125 


100 


75 
150 


125 


100 


75 


'    C5!      N  (b)  AS  PERCENT  OF  II  (a) 

Z  GRADES 

I   MI 

^  Better^    i  ^Poorer 


I 


Med 


lum 


-tar 


13  AS  PERCENT  OF  1 1  (a) 


1936  1937  1938  1946  1947 

SELECIBD  GRADES  INCLUDED  IN  EACH  GROUP  SHOWN  IN  TABLE 


1948 


U.  S.  DEPARTMENT  OF  AG  R  I  CU  LT  U  R  E 
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Table  IIIo-  n.ue-cured  tobacco:     Average  prices  of  types  ll(a)  to  I3 
"by  groups  of  grades  with  percentage  comparisons, 
I936-3S  and  19US-Ug 


Crop 
year  , 

11(a) 
,  average 
price 

:     ii(^)  : 

1    average  price  [ 

12  ; 
average  price 

13 

average  price 

Cents 

Cents 

i  of  11(a) 

Cents 

i  of  11  (a.) 

Cents 

fo  of  11(a) 

Better  grades  groivD  1/ 

1936  * 

1937 
193s 

Ul.g 
3S.5 

■  3^.0 

1+3.^ 
^2,5 

33.9 

I03.g 

llOoU 

99o7 

39.9 
39.1 
37.1 

95.5 
101,6 

109.1 

35.6 

35.7 
31.7 

g5c2 

92.7 

93.2 

I9H6 

19^7 
19^2 

59.7 

61,1 
5S.5 
66.7 

102,3 
99.5 
100,5 

63. g 
57.5 
66,3 

106.9 
97.S 
99.^5 

6I1.3 

57c9 
65.9 

I07c7 
92c5 
99.2 

:                                     Medium  grades  srou-p  ^/ 

1936 
1937 
193s 

:  21,2 
;  22,8 
26.2 

2g.2 
30.U 
2U,6 

133.0 
133.3 
93.9 

25, u 
29,0 
26.I1 

119.  S 
127.2 
100.  g 

22^0 

23. g 
23.U 

103.  g 
loU.U 

S9.3 

19  U6 
19U7 
l9Ug 

51.0 
Ug,6 

57.^ 

lll,g 

101.7 

ioU,U 

5S.0 
50.2 
59.0 

127.2 
105.0 
107.3 

5^.0 
Ug.g 
57.2 

lig.U 

102.1 
loU.o 

Poorer 

grades  ^:roup  3./ 

1936 
1937 
193s 

:  6,5 
:  1U.5 

7.9 
10,9 

lU,2 

161,2 

167.7 
97.9 

7eU 

10,6 

lU,2 

151.0 
i63ol 
97.9 

6,^ 
7.2 
12,1+ 

130.6 

llO.g 

g5.5 

19U6 
19U7 
19US 

!      27. U 
:  26.0 
:  32.9 

33.6 
29.1 
36.7 

122.6 

111.9 
111.6 

3S.5 
31.3 
36.g 

11+0,5 
120.U 

111.9 

31.1 
2g.2 
36.2 

113.5 

iog,5 
110,0 

1/    Better  grades  include  BIF,  B2F,  Hir.  H2r,  CIL,  C2L,  C3L,  Cl^L,  C5L, 
XIF,  and  X2P, 

2/    Medium  grades  include  B3F,  BUI',  H3F,  H^IF,  and  X3F, 

2j    Poorer  grades  include  B5F,  b6f,  H5F,  H6f,  XUF,  X5F,  NIL,  and  N2L, 


Bureau  of  Agricultural  Economics,  Individual  grade  prices  from  sample 
data  of  the  TolDacco  Branch,  PMA, 


U*  S.  Department  of  Agriculture 
Washington  25,  D,  C, 
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